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XINHUA REVIEWS WORLD SITUATION IN 1982 


OW230742 Beijing XINHUA in English 0708 GMT 23 Dec 82 


["Year-ender: 1982 Witnesses Greater World Turmoil -- by Mei Zhenmin" -- XINHUA head- 
line] 


[Text] Beijing, December 23 (XINHUA) -- The intertwinement of the present economic 
crisis in the West with the intensified rivalry between the two superpowers has greatly 
sharpened the inherent contradictions of the contemporary world. The year 1982 wit- 
nesses greater turmoil in the world. 


Subtitle: U.S.-Soviet Rivalry for Military Superiority 


Beginning this year, the Reagan administration has put into operation its 1,600-billion 
dollar program for comprehensive arms expansion. The program was worked out by the 
Reagan administration last year in a bid to regain U.S. military superiority over the 
Soviet Union it had lost during the 1970s. During 1982, the United States has speeded 
up the production of medium-range missiles for deployment in Western Europe and 
organised the rapid deployment forces to cope with any possible Soviet challenges in 
the Middle East, the Gulf and the Indian Ocean region. It also has decided to estab- 
lish for use in the event of a nuclear war a communication and liaison system and 
proposed a basing plan for deployment of 100 MX missiles. The 1,600-billion-dollar 
program for arms expansion would undoubtedly be a shot in the arm to the U.S. economy 
now still in recession. However, the huge military expenditure running into ast ronomi- 
cal figures would add increased burden to the deficit-ridden U.S. finance. Hence the 
Reagan administration had to make a cut in its defense budget. This can not but be a 
restraining factor to the U.S. drive for arms expansion. 


The Soviet Union showed no signs of retreat on the new round of arms race. Soviet 
leaders time and again have expressed their resolve not to be "left behind" in the race 
of arms and military technology. The Soviet Union has spared no efforts in arms expan- 
sion. Its expenditure for developing weapons has long exceeded that of the United 
States. It has now deployed a large number of improved fourth-generation intercon- 
tinental missiles, with the trial-production of the fifth-generation missiles under 
way. Its conventional forces of the army, navy and air force have been receiving a 
general equipment renewal. It has also decided to cancel a large number of civil 
construction projects to pave the way for arms expansion on a larger scale so that it 
can maintain and strengthen its favorable position in the arms race. But the Soviet 
Union, too, is tormented by its great economic difficulties. The rate of its economic 
growth has reached a record post-war low. Its military build-up and external expansion 
have become such a drain on the economy that the choice between gun and butter is be- 
coming more critical. This is also a restraining force to Soviet arms expansion. 


Both the United States and the Soviet Union are having economic difficulties. On the 
whole, however, the former is stronger than the latter in economic power. By exploit- 
ing its economic superiority, the United States has been compelling the Soviet Union 
to step up competition in arms race with it. On the other hand, it has been trying to 
prevent its allies from selling sophisticated technology or providing loaffs on favor- 
able terms to the Soviet Union. This has further sharpened gun or butter contradiction 
in the Soviet Union. On its part, the Soviet Union is trying hard to woo Western 
European countries and other allies of the United States by taking advantage of its 
rich energy resources and raw materials. 
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On the one hand, it wants to make use of the economic strength of these countries to 
improve its own, On the other hand, it attempts to undermine the o!liance between the 
United States and its allies by driving a wedge between them. Al! (..s has complicated 


the U.S.-Soviet rivalry for world hegemony, 


Subtitle: Deepening Contradictions of United States and Soviet Union With Their Res- 
pective Allies 


The serious economic recessionthat is sweeping over the whole Western world hag caused 
government shifts in 14 Western European countries. Even in West Germany and Japan, 
known for their better economic situation, it has triggered political turbulence. In 
West Germany, the ruling Social Democratic Party stepped down after being in power for 
13 years. Former Japanese Prime Minsiter Zenko Suzuki, who had pledged to "rebuild 
finance," had to resign because of a fianancial deficit. 


The general recession has also deepened contradictions between the United States and 
its Western European allies. Before acute quarrels on such issues as interest rates 
and steel could subside on the two sides of the Atlantic, a new "war" on agricultrual 
products has begun. The conflict between the United States and Western Europe on the 
question of supplying natural gas pipeline equipment to the Soviet Union goes beyond 
economic interests. In fact, it reflected their divergence of policies towards the 
Soviet Union. Although tension over this specific question has been eased recently 
as a result of compromise between the United States and its European allies, the two 
sides may come to a new conflict at any time as long as the general recession contin- 
utes, and there is no guarantee that this conflict will not extend to the political 
sphere. In fact, the current economic crisis only serves as a catalyst to the inten- 
sification of contradictions between the Untied States and Western Europe. In 

early post-war years, the war-wrecked Western Europe had no way out but to rely on the 
United States for both economic aid and military protection. But at present, the 
aggregate gross national product of the 10 European Economic Community member countries 
has surpassed that of the United States and Western Europe has ranked first in world 
trade. This change in economic strength has ended an era in which the United States 
gave orders while Western Europe took orders. But the Ronald Reagan administration 
still wants to dominate Western Europe. This is resented by the Western Europeans. 
But on the other hand, the United States and Western Europe, having formed close 
economic ties and confronted by a Soviet military threat, are bound by their common 
interests. Therefore, both sides are eager to reconcile their differences despite 
conflict of interests. 


The Soviet Union and the Comecon (Council for Mutual Economic Assistance) countries are 
also affected by the recession sweeping the Western world. Growth rates of their 
troubled economies have continued to decline, and their exports encountered greater 
difficulties. Some of these countries are even unable to repay their foreign debts. 
The poor economic performance has given rise to the differences between the Soviet 
Union and its allies over the exchange rates between their currencies and the prices 
of their commodities. As a result, centrifugal tendency is growing in those allies. 
The greatest headache for the Soviet Union is Poland. The political disturbances, 
economic woes and the people's sentiments there have seriously crippled the 
activities of the Comecon and the Warsaw Treaty Organization. Both the short-term 
and long-term programs formulated by the Comecon cannot go ahead in the manner 
contemplated by the Soviet Union. 
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Relying on its military power and making the best use of its energy and raw material 
supply to ics allies, Moscow is trying hard to maintain its lordship. But it is not 
8© easy now to subject them to the Soviet "model" as more and more of these allies 
are exploring ways for development suitable to their own conditions. 


Subtitle: Closer Third World Unity Against Hegemonism 


The intensifying scramble for strategic points is an important part of the super- 
powers’ contention for hegemony and a major source of turbulance, or even wars, in 
many Third World regions. While none of the old problems thus arisen, such as 
Kampuchea and Afghanistan, have been resolved in the past year, new evidence has been 
added by the war in Lebanon. 


The shifting of the economic crisis by industrial countries onto the Third World coun- 
tries has deepened the contraditions among the latter and aggravated their difficul- 
ties. The sharpening of the problems left over by old-line colonialism and by history 
among the Third World countries has also aggravated the turbulence in these regions. 
Moreover, the fact that the superpowers have tried to meddle in and make use of these 
contraditions has further complicated the situation. The Malvinas (Falkland) war this 
year provided an outstanding example. 


But all this also serve to awaken an increasing number of developing countries to the 
need of alliance and of their becoming strong. This has brought about a growing 
tendency of drawing away from the Soviet Union and from the United States by those 
which used to be close to either of them. 


Regional cooperative organizations among the Third World countries have expanded 
their internal trade, jointly set up many plants, firms and financial businesses, 

and adopted measures to cope with the economic crisis being shifted onto them. Ex- 
cluding the United States, the Latin American economic system adopted a "strategy 

of Latin America on economy, security and independence," and emphasis has been put 

on independent development and closer regional cooperation to deal with the threat of 
external aggression. While effectively carrying out economic cooperation, the six 
member countries of the Gulf Cooperation Council have taken measures to strengthen 
defense cooperation. The five ASEAN nations not only have strengthened their economic 
cooperation but also coordinated their diplomatic actions to resist Soviet-Vietnamese 
aggression and expansion in the region. Thanks to the prolonged joint struggle of 
the developing countries, the U.N. Conference on the Law of the Sea this year adopted 
the "S.a Law Convention" which, for the first time, includes demands of the Third 
World countries. 


Looking into the year ahead, prospects for a steady upturn of the West's economy are 
dim. Politically, no substantial changes will emerge in the two superpowers' 

strategy of world domination despite their exchange of "detente" signals following 

the change in Soviet leadership. The tendency of the Third World countries to be 
their own masters and to become strong through alliance, and the centrifugal tendency 
among the superpowers’ allies will continue to grow. What's more, the "two-poles" 
structure, advocated by the superpowers for world hegemony, is under pounding, their 
ability to control the world situation is being weakened and their strategic plan con- 
stantly disrupted. This tendency is conducive to preventing war and maintaining world 


peace. 
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OPEC TO MAINTAIN OIL PRICE, INCREASE PRODUCTION 


OW220335 Beijing XINHUA in English 1622 GMT 21 Dec 82 


[Text] Vienna, December 20 (XINHUA) -- OPEC oil ministers have decided to maintain 

the benchmark price of 34 U.S. dollars per barrel of oil and to increase daily total 

oil production. The decision, made at the two-day 66th OPEC (Organization of 

Petroleum Exporting Countries) ministerial meeting which closed here today, 

specificied OPEC members will produce i8.5 million barrels of oil daily, for an increase 
of 1 million barrels. 


The meeting was held in view of an oil glut on the international market and rifts 
cropping up within the organization as some of the 13 member nations including Nigeria, 
Iran, Libya and Iraq, have failed to observe their production quotas and the bench- 

mark price. 


It was decided at an earlier OPEC meeting in Vienna last March that to maintain the price 
of 34 U.S. dollars, the OPEC nations’ total daily production was to be cut from 20 
million barrels to 17.5 million barrels. 


In an opening speech at the just-concluded session, President of the meeting and 
Nigeria's Oil Minister H.E. Yahaya Dikko called for heightened unity and rational 
distribution of production quotas among members "in order to enable each member 
nation to sell its agreed export quota and to observe their production quotas on 

a voluntary basis." He pointed out that wrangles within OPEC over the distribution 
of quotas and over the policy of a unified price would have negative effects on the 
world oil market. 


Though the oil ministers arrived at a unanimous desision on OPEC's oil production 
level after heated debate, the distribution of production quotas among member 
nations remains to be resolved at the next meeting. 
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RENMIN RIBAO VIEWS MX MISSILE DEPLOYMENT 


HK231107 Beijing RENMIN RIBAO in Chinese 23 Dec 82 p 7 


[Article by Zhang De Zhen [1728 1795 4176]: "The MX Missile Dense Pack Deployment 
Program Has Been Shelved") 


[Text] After 1 month of fierce debate and several twists and turns, a compromise 
scheme finally has been reached on U.S. President Reagan's plan on the "dense pack" 
deployment of 100 MX missiles. On 17 December the Senate approved by a majority the 
allocation of $1 billion for production of the first 5 MX missiles but, at the same 
time, stipulated that these funds cannot be used until Congress approves how these 
missiles are to be deployed. Moreover, Congress also demands that the government put 
forward a new plan for MX missile deployment before next March for Congress to take a 
final vote on this plan. Before this the House of Representatives overwhelmingly defeated 
the government's application for fund allocations for production of the first batch 

of MX missiles. The Senate decision has rescued the MX missile production plan but the 
scheme for “dense pack" deployment of the missiles has, in fact, been shelved, 


This debate on MX missiles is indeed not a new one, for the deployment of this kind 

of missile long has been a topic of much dispute and contention, An MX missile is a 
kind of huge mobile intercontinental guided ballistic missile with 10 warheads. Its 
range and power are larger than those of the existing "Minuteman" and "Hercules" 
missiles in the United States. It was developed in the mid-1970's to counter the 
powerful Soviet $§-18 and SS-19 intercontinental missiles. Despite the tremendous 
efforts that American governments have made in developing this missile, they all have 
failed to formulate an ideal plan for its deployment. During the Carter administration 
a so-called "multi-emplacement deployment scheme" was approved in June 1979, Accord- 
ing to this scheme 200 MX missiles are to be deployed in the Western states of Utah and 
Nevada among 4,600 emplacements. These missiles are to be shuttled constantly to 
baffle the enemy and avoid being destroyed. This deployment will enable the United 
States to preserve its second-strike nuclear force. However, before there was enough 
time to carry it out, this scheme was vetoed by President Reagan when he first came 

to office. Ever since President Reagan came to office he has regarded MX missile 
development as a majorstrategic measure to turn around the disequilibrium in military 
strength between the United States and the Soviet Union and to show the United States’ 
determination to maintain a "nuclear balance." Also he has used it as an important 
counter for the United States in the haggling over disarmament talks. Therefore, he 
first hurriedly put forward a temporary plan to deploy 100 MX missiles in the existing 
reinforced launching silos of "Minuteman" and "Hercules" missiles. Then, after 1 year 
of careful consideration and discussion, he formally suggested the current "dense 
pack" deployment program. The aim of this program is to deploy 100 MX missiles in a 
narrow area of 52 square kilometers in Wyoming in reinforced launching silos, and to 
use the radiation and shock waves caused by explosions of the first attacking nuclear 
warheads to make the Soviet missiles that follow the first one "destroy one another" -- 
or to divert these missiles from their orbits and thus preserve the remaining 70 per- 
cent of the MX missiles as the “second-strike" retaliation force. 


However, this program encountered the opposition of many people as soon as it was put 
forward. Even three out of five members of the Joint Chiefsof Staff oppose it. Some 
defense experts have pointed out that, technically, this "dense pack" deployment pro- 
gram is not perfectly safe. If the Soviet Union should adopt corresponding policies 

to counter the United States’ deployment -- such as development of some kind of timing 
device to make the attacking warheads explode simultaneously or of a missile that could 
land softly and explode underground -- the result would be the destruction of the MX 
missiles instead of the “mutual self-destruction" of the Soviet missiles. 
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A WASHINGTON POST article expressed the opinion that the key to whether or not the MX 
missile is effective lies in the way the Russians deal with the matter instead of how 
the Americans view the matter. In short, because "dense pack" deployment technically 
is very complex and cannot be tested in practice at present, people universally believe 
it more prudent to seek a sound program rather than undergo the risk of this program. 
It is precisely because of this that the Senate decided to approve the production of MX 
missiles and to link production with a deployment method whereby MX missile production 
can go ahead only when the President and Congress agree on the method of deployment. 


However, this was not the whole reason for the problem. Reagan's "dense pack" deploy- 
ment plan of course was not ideal. Production of the first 5 MX missiles would require 
an appropriation of 1 billion at most. This was only a smal! sum compared with the 
total 1983 military appropriation of $231.6 billion. Yet this sum of only $1 billion 
touched the U.S. Government and public to the quick and caused a mighty uproar. The 
reason was that it involved military expenditures, which are a very sensitive problem 
in the United States at present. After becoming President, Reagan suggested a huge 
arms expansion plan involving the expenditure of $1.6 trillion in 5 years. Military 
spending has increased by more than 7 percent in 1982 and will increase by more than 10 
percent in 1983. At present, however, the U.S. economy is undergoing the most serious 
crisis since the war, is confronted with the highest unemployment rate in 40 years, the 
highest rate of enterprise bankruptcy in 50 years and the largest budget deficit in 
history. To implement armament expansion, Reagan refused to reduce the defense budget 
but instead, greatly cut back social welfare expenses. This inevitably aroused public 
discontent. 


In the mid-term elections last month many voters sharply criticized some Reagan 
policies. A recent public opinion poll shows that the number of people supporting 
increased military spending has dropped drastically and that the number of people 
suggesting a reduced defense budget obviously has increased. Many people disagreed 
with President Reagan's estimate of U.S. and Soviet military strength in his recent 
speech. They held that Reagan's statement that the Soviet Union had established 
“decisive superiority" over the Jnited States in almost all aspects of military strength 
was "exaggerated" and that he said this to meet certain "propaganda" needs. This change 
in mood of the American public -- particularly the upsurge of the anti-nuclear movement 
in recent years -- inevitably will affect political life in the United States. Accord- 
ing to an AP analysis, the congressmen who supported a nuclear-weapons freeze and 
suggested a reduction of military spending were an important force in forming an 
alliance in the House of Representatives to veto the production of MX missiles. 


Of course, generally speaking, the U.S. Government and public largely favor strengthen- 
ing U.S. defense. However, many people also worry about the excessive increase and 
misuse of military expenditures. 


It easily can be seen that as a result of increasing economic difficulties there will 
be a growing demand to reduce military spending. In these circumstances it is not 
strange that the Reagan Government's "dense pack" MX missile deployment program will 
become the target of public criticism. 


U.S. CALLS FOR SOVIET PULLOUT FROM AFGHANISTAN 


0W231142 Beijing XINHUA in English 1116 GMT 23 Dec 82 


[Text] Washington, December 22 (XINHUA) -- The U.S. Government today again called for 
the total withdrawal of Soviet troops from Afchanistan on the occasion of the third 
anniversary of the Soviet invasion of that country. 
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State Department Under Secretary of State Lawrence Eagleburger said here today that 
"it is absolutely essential that the Soviet aggression in Afghanistan be checked." 


At a news briefing Eagleburger said that the Soviet action "is an example of Soviet 
willingness to use its growing military might beyond its borders" and it threatens the 
interests of the Islamic world and the subcontinent, and the interests of the U.S. 
and the West in general "in an area of grcat strategic importance to us." "Soviet 
success" in such an area “would be a real blow strategically to us," he emphasized. 


"Since the leadership change in Moscow there has been a great deal of press speculation 
and comment on the possibility of Soviet flexibility toward a negotiated solution in 
Afghanistan. Thus far we have had no meaningful indications of Soviet intentions," 

he said. The Soviet troops in Afghanistan have increased by 20,000 this year to 
105,000 and there are another 30,000 troops stationed just north of the Afghan border 
in the Soviet Union. 


He reiterated the U.S. position for a total withdrawal of Soviet troops from 
Afghanistan "in the context of a negotiated settlement", which provides for the 
self-determination of the Afghan people, the independence and non-alignment of 
Afghanistan and the return of the refugees with safety and honor. 
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MORE ON BEIJING MEETING JN USSR ANNIVERSARY 


OW221620 Beijing in Russian to the USSR 1800 GMT 21 Dec 82 


[Text] The Chinese People's Association for Friendship With Foreign Countries and the 
China-USSR Friendship Association held a cocktail party at the Beijing International 
Club on the evening of 21 December to mark the 60th anniversary of the founding of the 
Soviet Union. 


Wang Bingnan, president of the Chinese People's Association for Friendship With Foreign 
Countries; Xie Bangding, vice president of the Chinese People's Association for 
Friendship With Foreign Countries and head of the China-USSR Friendship Association; 

Qian Qichen, PRC vice minister of foreign affairs; Wei Yuming, PRC vice minister of 
foreign economic relations and trade; Chen Zineen, adviser to the PRC minister of culture 
and other officials were present at the cocktail party. 


Soviet Ambassador to China Shcherbakov and his wife and workers of the Soviet Embassy 
in China were invited to the cocktail party. 


Wang Bingnan, president of the Chinese People's Association for Friendship With Foreign 
Countries, was first to propose atoast at the cocktail party. He said: 30 December 
1982 is the 60th anniversary since the founding of the Soviet Union, established by 
Lenin, the great teacher of revolution of the world's proletariat. On behalf of the 
Chinese people, the Chinese People's Association for Friendship With Foreign Countries 
and the China-USSR Friendship Association, I ask Ambassador Shcherbanov, his wife and 
our Soviet friends to pass on cordial festive congratulations to the great Soviet 
people. Wang Bingnan noted that traditional revolutionary friendship exists between 
the Chinese and Soviet peoples. We, the Chinese people, highly value friendship with 
the Soviet people. The Chinese People's Association for Friendship With Foreign 
Countries and the China-USSR Friendship Association will as before be zealously working 
for the development of friendship with the Soviet people. 


We sincerely hope that, thanks to the joint efforts of the Chinese and Soviet people, 
traditional friendship between them will steadily strengthen and develop, 


In his speech at the cocktail party Soviet Ambassador Shcherbakov thanked Wang Bingnan 
for his congratulations. A Chinese color feature film "The Little Tea House" was shown 
at the cocktail party. 
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KCNA CITED ON 415TH ARMISTICE COMMISSION MEETING 


0W221910 Beijing XINHUA in English 1657 GMT 22 Dec 82 


[Text] Pyongyang, December 22 (XINHUA) -- The 415th meeting of the Military 
Armistice Commission was held at Panmunjom yesterday as proposed by the Korea- 
China side, reported the KOREAN CENTRAL NEWS AGENCY. 


Speaking at the meeting, Major General Han Chu-kyong, senior member of the Korea- 
China side, strongly protested against violations of the armistice agreement by 
the South Korean-U.S. side. 


General Han said that thi- year has seen frequent intrusions by spy planes of the 
South Korea-U.S. side into the northern part of Korea. Its military provocations 
have also been stepped up along the demarcation line. 


Such actions, he said, amount to more than 23,300 cases. Meanwhile, the United 
States has transported large numbers of weapons to South Korea besides carrying 
out joint military exercises with South Korean troops. 


He said that because of war preparations on the part of the South Korea-U.S. 
siue, the situation in the Korean Peninsula has been further intensified. 


In order to relax the tension in Korea and get rid of the danger of war, Han 
demanded that all U.S. military forces and facilities be removed from South 
Korea and the United States stop interference of all kinds in the internal 
affairs of Korea. 
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XINHUA REVIEWS CHANGES IN KAMPUCHEA IN 1982 


OW231140 Beijing XINHUA in English 1106 GMT 23 Dec 82 
["Year-ender: Encouraging Achievements of Democratic Kampuchea" -- XINHUA headline} 


[Text] Beijing, December 23 (XINHUA) -- A heartening change took place in Kampuchea 
in the year 1982: Its three resistance forces fighting against Vietnamese invasion 
buried their old disputes and formed a tripartite coalition government on July 9. 
This change marked a new stage in the war of resistance against Vietnamese invasion 
and for national salvation. Under the banner of the coalition government, the 
Kampuchean people of all walks of life have scored encouraging achievements in the 
political, military and diplomatic fields in a comparatively short period of time in 
their united struggle against the Vietnamese invaders. Shortly after the coalition 
government came into being, Samdech Norodom Sihanouk, president of Democratic 
Kampuchea, inspected the base areas of the three resistance forces and visited his 
fellow countrymen whom he had not seen since the Vietnamese occupation of Phnom Penh 
in January 1979. His inspection tours inspired the will and confidence of the 


resistance forces in carrying the pre’ > ed struggle to final victory. The 

formation of the coalition governme::: i °* 1so attracted an increasing number of 
patriots to join in the resistance They include many youths stranded in the refugee 
camps in the Kampuchean-Thai borde: “eas and inhabitants in the enemy--occupied 
regions. Group after groupof soldi. - d even senior officers of the Heng Samrin army 


have defected to the resistance forces. 


In the recent rainy season during which the coalition government was opportunately 
formed, the national army and guerrillas of Democratic Kampuchea launched fierce attacks 
on the Vietnamese troops in the western, northern and central regions, killing many 
enemy soldiers and destroying enemy communications. According to a war communique 
issued by the general headquarters of the Democratic Kampuchean national army and 
guerrillas on the rainy season operations, 13,000 enemy troops were killed, several 
hundred Vietnamese strongholds destroyed and about one hundred villages liberated. 


The formation of the coalition government has also won the support and sympathy of 
the majority of peace and justice loving countries and people in the world. President 
Norodom Sihanouk, Vice President Khieu Samphan and Prime Minister Son Sann have 
visited many countries in Asia, Africa and Europe, thus promoting a better under- 
standing of the K.mpuchean issue on the part of these countries. Many countries have 
chauged their stand and begun to support Democratic Kampuchea. Some of them have 
promised or are giving political and material support to the coalition government. 


At the 37th session of the United Nations General Assembly this year, 90 countries 
voted for retaining the seat of Democratic Kampuchea in the world organization, thus 
defeating Vietnam's scheme to unseat Democratic Kampuchea there. After that, the 
U.N. General Assembly adopted a resolution demanding the withdrawal of Vietnamese 
troops from Kampuchea by an over-whelming majority of 105 votes in favor and 23 
against. All this shows that a just cause enjoys abundant support while an unjust 
one finds little support and that the situation in Kampuchea is not "irreversible." 
The Coalition Government of Democratic Kampuchea has since its formation grown 
stronger in the struggle to resist Vietnamese aggression. Although Vietnam may play 
new tricks in the future, the Kampuchean people under the leadership of the 
coalition government will surely win fresh victories if they strengthen their unity 
and persist in struggle. 
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ZHAO ZIYANG STATE VISIT TO EGYPT CONTINUES 
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Trade Agreement Extended 
NC212037 Cairo MENA in Arabic 1640 GMT 21 Dee 82 


[Excerpt] Cairo, 21 Dec (MENA) == President Husani Mubarak and PRC State Council Premier 
Premier Zhao Ziyang agreed during their meeting today to extend until December 1983 the 
trade and payment agreement that was signed by the two countries in 1976 and expires at 
the end of this month. This was stated by Minister of Economy and Foreign Trade Dr 
Mustafa as-Sa'id following the news conference held by President Mubarak and Zhao 
Ziyang. 


Mutual Cooperation Discussed 
NC221632 Cairo MENA in Arabic 1515 GMT 22 Dec 82 


[Text] Cairo, 22 Dec (MENA) == A meeting was held on the ministerial level today in 
Al-Qubbah Palace between the Egyptian and PRC sides during which both sides reviewed 
issues of common concern in light of the talks held in the past 2 days between Presi- 
dent Husni Mubarak and PRC State Council Premier Zhao Ziyang. Attending the meeting on 
the Egyptian side were Deputy Prime Minister and Foreign Minister Kamal Hasan ‘Ali and 
Deputy Prime Minister and Defense Minister Field Marshal Muhammad ‘Abd al-Halim Abu 
Ghazalah; and on the PRC side Minister of Foreign Affairs Wu Xueqian, 

and a number of the PRC delegation of the State Council accompanying the premier. 


MENA has learned that the meeting dealt with the Palestinian question -- which the PRC 
supports == as well as the Palestinian people's legitimate rights and Israel's 
withdrawal from all the Arab territory occupied in 1967 [words indistinct] and from all 
Lebanese territory and the establishment of Lebanon's total sovereignty throughout its 
territory. During the meetiug both sides stressed the need for giving momentum to the 
peace efforts to achieve a (?just) and comprehensive peace in the area -- a peace that 
will give the Palestinian people their right to determine their future, including the 
right to establish their own (?state). 


During the meeting both sides discussed the situation in Southeast Asia and various 
African issues, particularly the situation in South Africa, the African struggle against 
racism and the Namibian people's right to independence. In addition they discussed 
Third World issues in which Egypt and the PRC are interested. They discussed bilateral 
relations in detail, economic cooperation, the PRC's participation in a number of 
Egyptian development projects, use of the PRC loan to Egypt and cooperation in the 
field of armaments. 


PRC To Supply Fighter Planes 
NC221642 Paris AFP in English 1540 GMT 22 Dec 82 


[Excerpt] Cairo, Dec 22 (AFP) -- Military and economic cooperation between China and 
Egypt were discussed during the third day of Chinese Premier Zhao Ziyang's official 
visit here. 


China has agreed to supply Egypt with 60 to 80 F-7 fighter planes, built on a Soviet 
MIG-21 design, which are to be assembled in Egypt, Egyptian Defence Minister Lt~-Gen. 
‘Abd al-Halim Abu Ghazalah announced. About 30 of these aircraft are being used by the 
Egyptian army, and some were on show for the first time during last month's air force 
manoeuvres. 


Egypt, keen to diversify its sources of military equipment, has been assembling 
military arcraft -- Alphajets, Mirage and Gazelle helicopters -- in association with 
France and the United States since the beginning of the year. Egypt also has a program 
with Britain to assemble or construct land-based heavy armaments. 
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Zhao Attends PRC Reception 
NC221936 Cairo Domestic Service in Arabic 1830 GMT 22 Dee 82 


[Text] The PRC Embassy in Cairo this evening held a reception for Zhao Ziyang, the 
premier of the Council of State, who is currently visi.ing Egypt. The reception, which 
was held at the embassy building in Az-Zamalik, was attended by members of the Chinese 
community in Egypt. 


The Chinese State Council premier earlier visited the Pyramids area. He was accompanied 
by Dr Mustafa Kamal Hilmi, deputy prime minister for services and minister of state for 
education and scientific research, and Dr ‘Abd al-Hamid Hasan, the governor of Al-Jizah, 
Senior antiquities inspectors in the area explained the history of the Pyramids and the 
ancient Egyptian civilization, the [words indistinct] where Dr ‘Abd al-Hamid Hasan 
presented him with the town key. 


Zhao Ziyang also visited the Sphinx where he expressed his admiration and appreciacion 
for the ancient Egyptians’ art. 


Zhao Tours Historic Sites 
OW222056 Beijing XINHUA in English 2039 GMT 22 Dec 82 


[Text] Cairo, December 22 (XINHUA) -- Chinese Premier Zhao Ziyang today paid high 
tribute to the diligence and wisdom of the Egyptian people when he visited the Citadel 
of "Saladin", the Egyptian Musuem and the Great Pyramids at Giza today. 


Accompanied by the Egyptian Deputy Premier and Minister of Education Mutafa Kamal 
Hilmi, Premier Zhao drove from the Al-Qubbah Palace to the Citadel of "Saladin". This 
morning he went round the citadel and entered into the Muhammad ‘Ali Mosque. The 
citadel is a medieval stronghold built in 1183 A.D. atop the Mokattam hill-range. It 
commands a strategic view of the entire capital. Together with the Muhammad ‘Ali 
Mosque, raised by its namesake more than six centuries later within the same compound, 
the citadel dominates the Cairo skyline. The premier went up to the citadel's wall and 
enjoyed a panoramic view of tl. beautiful city of Cairo. 


Then, Premier Zhao went to the famous Egyptian Museum which had been visited by the 
late Chinese Premier Zhou Enlai during his Africa tour 1963-1964. The Egyptian Museum 
is one of antiquities built in 1881 and houses about 300,000 relics from 3,000-year-old 
Egyptian civilization, including treasures from Tutankhamen's tomb. The exquisite 
exhibits in the museum galleries include mummies, the ancient Egyptian hieroglyphic and 
stone and wooden carving. The Chinese premier showed great interest in the exhibits 
which are of great historical and artistic value. At the end of his visit, the Chinese 
premier wrote in the visitor's book: "The industrious Egyptian people who created a 
glorious ancient civilization as a tremendous contribution to the world civilization 
are certainly able today to build a more beautiful future to promote human progress." 
He exchanged gifts with a leading member of the museum staff. 


In the afternoon, Premier Zhao « isited the Great Pyramids at Giza, some 15 kilometers 
southwest of Cairo. Pyramid as a style of tomb was adopted by the sovereigns of the 
old and middle kingdoms in Egypt. It has become a symbol of the ancient Egyptian 
civilization. The Chinese premier and his entourage went round to have a good look at 
the pyramid of Khufu (one of the pharaohs of the fourth dynasty), the largest and 
oldest of the three Great Pyramids erected on a rocky plateau of the desert some 4,500 
years ago. He also went behind the pyramid to see the “sun boat" unearthed in 1954. 
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At the end of the visit, ‘Abd al-Hamid Hasan, governor of the Giza Governorate, present- 
ed a key of Giza city, a symbol of honorable citizenship, to the Chinese premier in 
token of the hospitality of the people of the Giza Governorate. Premier Zhao later 
drove to the Sphinx some 300 yards away from the pyramids. He had a photo taken 
together with the accompanying Egyptian officials in front of the Sphinx. Gu Mu, state 
councillor, Wu Xueqian, foreign minister, and other members of the Chinese party were 
also in the premier's company during the tour. 


Egyptian Papers on Visit 
OW221916 Beijing XINHUA in English 1625 GMT 22 Dec 82 


[Text] Cairo, December 22 (XINHUA) -- Chinese Premier Zhao Ziyang's current visit to 
Egypt "is an event of paramount importance in the history of relationship between Egypt 
and China since its development at the time of the late Premier Zhou Enlai," the- 
Egyptian paper AL-AHRAM says editorially today. 


The paper underlines China's present policy of openness to the outside world to keep 
pace with its scientific, cultural and political progress. It adds: China invariably 
endeavors to consolidate its relations with the Third World countries and assert its 
right to liberation, progress and the investment of its potentials and resources in the 
service of its people and to raise their standards so that this world may be able to 
have the necessary balance between the two superpowers." "In this process," it goes 
on, "China does not count itself among the hig powers: nor does it wish to share in 
those power's strife. With aid and cooperation it therefore approaches Third World 
countries as a friend on an equal footing, who shares the world's belief in the 
necessity of struggle against hegemony of the superpowers." 


AL-AKHBAR refers in an editorial today to China's suffering from superpower hegemony 
and foreign interference, It points out that the Middle East is being polarized with 
outside forces instigating the cv mtries against each other in wars and conflicts from 
which the only beneficiary is the hegemonic power. It says: "China feels special 
sympathy for the wronged Arab and Palestinians as well as for the African states which 
face similar conditions." 


The editorial points out: "The current meetings between President Mubarak and the 
Chinese leader will have big repercussions not only for Egypt but also for the develop- 
ing African countries and the whole Third World." 


AL-GOMMOURIA said in an article yesterday that "with a population that constitutes 
almost one quarter of the world's total population, China has never sought to exercise 
hegemony over other countries: nor has it depended on anyone for its development. 
Iustead, it has concentrated on developing its resources to meet the needs of its 
immense population." 


XINHUA REVIEWS TURBULENCE IN MIDDLE EAST 


0W222020 Beijing XINHUA in English 1841 GMT 22 Dec 82 


["Year-ender: Another Year of Turbulence in Middle East -- by XINHUA Correspondent 
Zhong Dong" -- XINHUA headline] 


[Text] Beijing, December 22 (XINHUA) -- The coming year is expected to be another one 
of unrest for the Middle East, as the war-scarred 1982 witnessed the beginning of a 
new stage in the Arab-Israeli conflict. 


As the immediate result of the Israeli invasion of Lebanon in June, the headquarters 
and armed forces of the Palestinian Liberation Organization (PLO) were forced to 
evacuate from Beirut. 
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However, the just cause of Palestine liberation has remained. Far from being written 


off, it has ‘ven greater sympathy and support in the world. Israel, on the other 

hand, has c ‘er heavier fire for its unbridled aggressiveness and expansionism, 

and landed in unprecedented political isolation. 

Wor ldwi: cgency and importance of solving the Palestine issue have been better 

underst 

In the . kt of the new development, the Arab people have become better aware of the 


fact the the United States is not to be trusted and the Soviet Union is unreliable, 
and that only by relying upon their own solidarity and strength can they succeed in 
bringing about a just and reasonable solution to the Middle East problem, As a case in 
point, the Fes Arab summit of early September formulated for the first time a common 
Arab strategy, which provides a solid groundwork for a comprehensive and just solution 
to the Middle East problem. The PLO, headed by Yasir ‘Arafat, has stressed the need of 
devotion to political struggle for the present, making it clear that it will recognize 
Israel if Israel recognizes the rights of the Palestinian people to return home, enjoy 
self-determination and establish a Palestine state. 


The United States proposed a new solution to the Middle East issue on the eve of the 
Fes Arab summit, in an effort to ease its relations with the Arab countries, consoli- 
date its favorable position obtained from the Lebanon crisis and push ahead with the 
peace process of Camp David. 


The Soviet Union also advanced a six-point program, reaffirming the desirability of an 
international meeting on the Middle East issue. 


The Reagan proposal is of interest to the Arab countries as the United States is the 
only country that has any binding power on Israel. During its recent visit to the 
United States, the seven-member committee of the Arab League indicated its willingness 
to bridge the gap between the U.S. program and the Arab program and continue the Arab 
dialogue with the United States so that peace talks on a just basis can be held. 


Yet there still are many obstacles to a political settlement. The major one comes from 
U.S.-backed Israel, which has been using various pretexts to keep its troops in Lebanon 
in an attempt to consolidate its occupation. 


Rejecting both the Arab program and the Reagan proposal, Israel has also declared that 
it will never pull its troops out of the West Bank and the Gaza Strip, nor will it 
allow the emergence of a Palestine state. 


The United States, in its intensified contention with the Soviet Union for spheres of 
influence, has been resorting to the double tactic of strengthening its military pre- 
sence in the Middle East and promoting peace talks. Regarding Israel as its "reliable 
strategic ally" in the Middle East, it has backed Israel's invasion of Lebanon to 
strike at the Palestinian and Arab forces. Although it might, out of its own strategic 
interests, exert some pressure on Israel on the issue of troops withdrawal, it has 
never given up its policy of support and partiality for Israel. Hence, its efforts 
towards peace talks are so geared as to channel them into the U.S. orbit, rather than 
to solve the Palestinian issue genuinely. Unless its interests are seriously endanger- 
ed by the present state of affairs, the United States will make no big change in its 
Middle East policy. 


The Soviet reputation in the Middle East has steeped because of its inertia in face of 
Israel's invasion of Lebanon. But the deepening contradictions between the Arab world 
on the one hand and the United States and Israel on the other, the persistent unrest in 
the Gulf region, the differences and conflicts between Arab countries are all grists 
for exploitation for the Soviet Union. 


I, 23 Dee 82 I 5 PRC INTERNATIONAL AFFAIRS 
MIDDLE EAST & AFRICA 


It certainly will not stand by with folded arms and watch the United States expanding 
its influence in the Middle East. A new round of Soviet-U.S. rivalry is inevitable. 


As for the Arab nations, it will take some time for them to achieve effective unity. 
While it is true that the Arab peoples are closing their ranks, the Camp David accords, 
the Iran-Iraq war and other contradictions are still standing in the way of Arab 
solidarity, which is so pivotal to curbing Israeli aggression and forcing the United 
States to further alter its policy, and achieving progress in the peace talks. 


Taken all together, the road to peace in the Middle East remains to be long and 
tortuous. 


KHOMEYNI MESSAGE TO IRAN CALLED 'TURNING POINT’ 


OW180341 Beijing XINHUA in English 0104 GMT 18 Dec 82 


[Text] Tehran, December 17 (XINHUA) -- Iran's Majlis (parliament) Speaker Rafsanjani 
said today that Imam Khomeyni's latest message to the nation, if carried out to the 
letter, will signify a turning point from the turmoil in the country since the Islamic 
revolution four years ago. 


In a speech at the campus of Tehran University as the regular Friday prayers sermon, 
Rafsanjani said in the Iranian revolution to get rid of the Pahlavi regime and the 
influence of the United States, people have also done "some harshness." 


"Time has come to give people confidence and assurances" that they can live in this 
country comfortably "without the fear of being bothered if they did not commit any 
violations," Rafsanjani added. 


Imam Khomeyni's message, issued Wednesday night, dealt mainly with the serious viola- 
tion of the people's elementary civil rights in this country. 


Rafsanjani said, "If people are not confident that they would have tranquility, that 
their telephone would not be bugged, their homes would not be raided for no reason, 

their children would not be thrown out of school for no reason, that a worker would 

not be dismissed from a factory for no reason...it would be like inviting a group of 
guests, cooking the best meal for them but adding some broken glass in it." 


He also said the massive turn-out in the experts assembly election last Friday demon- 
strated the popularity and consolidation of the Islamic regime. 


INTERNATIONAL INVESTORS’ CONFERENCE ENDS IN MALI 


OW172022 Beijing XINHUA in English 1906 GMT 17 Dec 82 


[.ext] Bamako, December 16 (XINHUA) -- Twenty-seven delegations attending the inter- 
national investors’ conference ended here today agreed to contribute to the coun- 
try's 1981-85 five year plan which gives investment-priority to 79 projects. 


Wang Pinging, head of the Chinese economic delegation, declared at the session today 
that China will help Mali in eight projects of industry, agriculture, foreign trade, 


public health and newscast. 


The conference opened on December 13 was aimed at rehabilitating and developing Mali's 
economy. 

Malian President Moussa Traore presided over the opening ceremony of the conference 
when he urged the international community to provide aid for the development of Mali's 
economy. 
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SALVADORAN GUERRILLAS' ARMED STRUGGLE VLEWED 


OW230830 Beijing XINHUA in English 0804 GMT 23 Dec 82 


["Roundup: Salvadoran Guerrillas Persist in Armed Struggle -- by Chen Jinjun" -- 
XINHUA headline] 


[Text] Beijing, December 22 (XINHUA) == Salvadoran guerrillas are continuing their 
armed struggle despite repeated mopping-up operations against them by government troops 
since the March elections. 


According to reports from San Salvador, the guerrilla Radio Venceremos (we shall over- 
come) said Sunday that the guerrillas had killed and wounded over 1,100 government 
troops in the 70 days since they started their October offensive called "National 
Military Campaign for the Heroes and Martyrs of 1979-80." During the period, they 
also captured 278 government soldiers and large quantitiesof arms and ammunition 


After fierce fightings with government troops, the guerrillas have established a 
1, 300-square-kilometer "arc of liberty" in the northeastern part of the country. 


The government has been trying hard to stamp out guerrilla activites. Backed by 
artillery and air cover, some 2,000 government troops started a new anti-guerrilla 
drive last week on the northeast slopes of Guazapa Volcano, some 20 miles north of 
San Salvador. The volcano has long been a guerrilla stronghold, from which they have 
mounted frequent attacks on surrounding towns. Like the operations im the past, the 
latest government drive yielded little results. 


On December 18, the guerrillas raided two army posts in the province of San Vicente, 
65 kilometers east of the capital. They took control of a six-kilometer-long section 
of the Pan-American Highway for three hours and killed one government soldier and 
wounded several others in the fighting. 


In addition, guerrilla ambushes against government patrols, raids on government troop 
strongholds and their activities to disrupt power supplies were frequently reported in 
the past few months. 


All this has given the lie to government claims that the guerrillas were nothing but a 
spent force. Observers generally believe that the 25,000-strong Salvadoran army can by 
no means wipe out the guerrillas, now estimated at more than 5,000. 


Meanwhile, the guerrillas have continued to push ahead their political struggle. When 
U.S. President Ronald Reagan flew to Central America early this month, Salvadoran 
guerrillas again urged the government to begin direct talks to seek an immediate cease- 
fire. 


"Until we start dialogue, we are going to continue this war," said guerrilla commander 


Jorge Melendes over Radio Venceremos early this month. 


This is the second peace initiative from the guerrillas in two months. On October 26, 
the Salvadoran Democratic Revolutionary Front (FDR) and the Farabundo Marti National 
Liberation Front (FMLN), two of the guerrillas’ political organizations, called in a 
detailed proposal, for direct dialogues between FDR and FMLN on one side and the 
government, the Constituent Assembly and the military on the other to "find ways that 
would establish peace and social justice in El Salvador and contribute to detente in 
the region." 


But Roberto D'Abuisson, president of the Constituent Assembly and a known rightist, 
flatly rejected the proposal. In his response on October 29, President Alvaro Magana 
ruled out negotiations as long as the guerrillas carry arms. 
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The guerrillas' offer was also turned down by Defense Minister Jose Guillermo Garcia, 
but his view may not be shared by the ranks and lower officers, many of whom have 
become tired of the war. On November 7, a group of middle-ranking army officers 
reportedly broke with the armed forces high command and the rightists and called 

for face-to-face talks with the guerrillas. 


The Christian Democratic Party, which holds 24 of the 60 seats in the Constituent 
Assembly, backs the efforts for negotiations with the guerrillas. The church and the 
Salvadoran Human Rights Committee are also supporters for talks. 


But the United States, a long-time and strong supporter of the Salvadoran Government, 
is stubbornly opposed to peace talks. 


During his visit to Central America, U.S. President Ronald Reagan stated he would ask 
Congress to continue military aid to El Salvador for its campaign against guerrillas. 
Washington is now training Salvadoran soldiers and providing that country with 
fighters, bombers, helicopters and other weapons. 


Since the civil war started in the country in 1979, about 38. 0 people have reportedly 
been killed, most of them being victims of rightist death squads. 


Last May, the rightist-dominated assembly curtailed the land redistribution program 
and in October, eight opposition leaders and union officials were kidnapped by the 
security and put into jail. 


Despite these facts, Reagan still declared that El Salvador is making "great progress 
against great odds" in promoting reforms and curbing human rights abuses. 


However, some U.S. newspapers duwbted that U.S. military support to El Salvador can 
clamp down on the uprising the’«, because the root cause of the turbulence is poverty, 
social inequality and suppressicn. 
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NIE RONGZHEN DISCUSSES ROLE OF INTELLECTUALS 


HK210837 Beijing RENMIN RIBAO in Chinese 19 Dec 82 pp 1, 3 


[Article by Nie Rongzhen [5119 2837 5271], with HONGQI editor's note: "Strive To 
Create a New Situation in China's Science and Technology Work" -- reprinted from 
HONGQI No 24] 


[Text] HONGQI editor's note: On 25 November, Comrade Nie Rongzhen gave an interview 

to Comrade Xiong Fu, chief editor of this journal. He made an important statement on 
the issue of striving to create a new situation in our country's science and technology 
work. In his talk, Comrade Nie Rongzhen mentioned th. major experiences that he gained 
during the period when he was in charge of science and technology work, particularly 
stressing the party's historical experience on the intellectual problem and the problems 
we should pay attention to at present in implementing our intellectual policies. He 
points out that we should teach our broad ranks of cadres and masses to understand the 
position and role of the intellectuals in socialist modernization, develop a new custom 
of the whole society respecting knowledge, science and intellectuals and strive to form 
a friendly alliance of workers, peasants and intellectuals. His talk is of great 
significance in helping all our party members to heighten their awareness and unify 
their understanding on the problem related to the conscientious implementation of the 
party's policy on science and technology work and on intellectuals. Here are his 
remarks. [End of editor's note] 


Ever since the 12th party congress, the initiative of our country's scientists and 
broad ranks of cadres on the scientific and technical front has been very high. They 
all hope th»’ our country's science and technology work develops quickly. I can 
understand this mood. It has been a long time since I left my post of responsibility 
for science and technology work, but I am still concerned with and will support this 
work with «ll my strength. People are all very anxious and so am I. 


In my opinion, the present situation is characterized by the fact that in order to 
fulfill the plan for the development of the coming 20 years, people throughout the 
country wish the science and technology work to develop more quickly. Recently, in one 
of his talks, Comrade Deng Xiaoping put forward the problem of organizing science and 
technology ranks to tackle major technical problems hurdles, regarding it as a matter 
of first priority in carrying out the 20 year development plan. It is very clear that 
developing the four modernizations, making our economy prosper, building up the two 
civilizations and achieving the magnificent goal of quadrupling all depends on progress 
in developing science and technology. At present, the key to our modernization lies 

in satisfactorily developing our science and technology work and giving full play to 
the role of intellectuals in this field. 


Take agriculture for example. We are faced with quite a large number of agricultural 
scientific and technical problems. How can we modernize the whole country, if we 
cannot solve the problems related to agriculture? The modernization of agriculture 

can never be divorced from science and technology. The first character of the "“eight- 
character constitution" for agriculture is soil. Soil constitutes the foundation of 
agricultural production. China is so vast that the soil in its territory differs widely 
in its composition, physical, chemical and ecological nature and fertility. In order 

to develop diversified undertakings that are suited to the local conditions, we must 

do a large amount of work of investigate the soil conditions in a widespread manner. 

It will take an even longer period of time to improve our soil. In this respect, we 
need the joint efforts of the specialists of various fields. In the past, excessive 
lumbering, the creation of "Dazhai land" and the practice of reclaiming land from lake 
areas gave rise to serious soil erosion and undermined the ecological equilibrium of 
mature. We should put to an end forever to these foolish practices that go against 

the objective law. The second feature is water. The establishment of irrigation 
»@ystens needs the joint efforts of the specialists in water conservation, geology and 
‘Other fields. In this respect, there is also the problem of taking the local conditions 
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into account. In the north where there is little rainfall, we should not blindly 
develop irrigated land. Excessive use of underground water in the suburban areas will 
bring about serious results and may even cause the land to subside. There are also 
the problems related to pesticide and fertilizers. Some kinds of pesticide seriously 
pollute the environment and are no longer used abroad, but we continue to use them. 
We should pay greater attention to using biological methods to overcome pests. The 
excessive use of fertilizer may destroy the organic composition of the soil. All 
these problems cannot be solved without science and technology and must be solved 
through the research of our specialists. The third feature is seeds. Having fine 
species of seeds is an important means of increasing agricultural production. The 
popularization of the hybrid rice of high-land type and the No 1 Lu strain of cotton 
alone has already created more than 1 billion yuan of wealth. There are also the 
problems related to thick planting and deep plowing. The American Han Ding opposes 
deep plowing. These problems also should be solved by specialists through research. 
In short, the solution to all of these problems lies with science and technology or 
with the efforts of specialists in soil science, water conservation, botany, genetics, 
entomology and other fields. Now our party's policies are right and since the 
establishment of the agricultural production responsibility system, the peasants' 
initiative has been greatly heightened and agriculture has developed relatively 
quickly. However, there is a limit to giving play to the initiative of the peasants 
and a state of "saturation" will be reached some day. 


However, the potential for increasing production that science and technology can bring 
to agriculture is infinite. Our peasants understand this idea and have already tasted 
the benefits of scientific farming, so they are eager to use science. Now agricultural 
technicians have already become "gods of wealth" in our rural areas. Our peasants are 
vying with one another in seeking the advice of these technicians. This is a very 
heartening phenomenon. This is also true for our industry that also has to rely on 
the strength of science and technology. For example, cadres in such medium-sized 
cities as Xiangfan, Changzhou, and Siping understood this idea earlier. As a result, 
the industrial development in these cities has been quicker and some of the products 
there has already surpassed Shanghai in their quality. We must realize this trend 

of development and welcome the arrival of a scientific and technical upsurge in our 
country. 


Now the problem for which the broad ranks of cadres on the scientific and technical 
front show the greatest concern is t.ow we are to create a new situation in our science 
and technology work. Let me mention a personal experience. In 1956, I began to 
replace Comrade Chen Yi as the responsible person for science and technology work. When 
I was in charge of this work, Premier Zhou and Comrade Chen Yi were leading the 
formulation of the 12-year national development plan of science and technology. 
Generally speaking, at that time, the number of our technical and scientific workers 
was small, their level was low and their working and research conditions were poor. 
However, because the party Central Committee paid great attention to this work and many 
major issues were directly handled by Chairman Mao and Premier Zhou, we made great 
progress in a very short period of time. In 1964, we succeeded in exploding an atomic 
bomb and 2 years and 8 months later, we again succeeded in exploding an H-bomb. Many 
new industrial departments have been developed to fill the gaps of our country's 
scientific and technical field. 


I think that in order to do our science and technology work well, we should do the 
following: 


We should be self-reliant. Chairman Mao said that our country is first of all 
and second of all unmarked, but that the largest number of the best pictures 
be drawn on a piece of blank paper. We are not afraid of having nothing on 

the paper. Since there is nothing on the paper, we can draw pictures as we please. 
In order to satisfactorily build up our country and draw the best and most beautiful 
pictures, we cannot rely on anybody else. We must rely on ourselves, on our workers, 
peasants and intellectuals. Our principle of self-reliance can be said to be the 
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consequence of outward force. Khrushchev one~sidedly broke all the agreements and 
withdrew all his experts without leaving anything, even the blueprints, for us. 

Since he would not give these things to us, we had to rely on ourselves. This 

resulted in our success in making the atom bomb and H-bomb and the development of all 
sectors. It was a very fortunate that we were forced to rely on ourselves. When we 
succeeded in exploding our first atomic bomb, Chairman Mao humorously said that we had 
to grant Khrushchev a great medal weighing 1 ton as a token of our "gratitude." Of 
course, our self-reliance by no means signifies a closed-door policy. We should 
conscientiously introduce new technology and equipment and purchase patents from 
abroad. We should learn and take over all those that are useful to us and make them 
serve our modernizations. We must understand, however, that we cannot buy modernization 
from abroad with money. The new technology and equipment we have bought should be 
assimilated through study and then be transformed and developed in the light of the 
actual conditions in our country. On the problem of introducing things from abroad, 

we must always be sober minded. We wish to introduce advanced technology and equipment 
from some capitalist countries but these countries have publicly declared that they 
will only sell the second most advanced things and will not sell the most advanced ones. 
Some people find that it is too slow to develop by ourselves. I say that it is slow in 
some respects, but it is more reliable. Moreover, to take a long-term view, it is much 
quicker than the speed we can achieve if we completely rely on imports. Did we not 
quickly take the fortification of the eofisticated technology of the atom and H-bombs 
by relying on our own strength under very difficult conditions in the past? Now that 

we have such favorable conditions, it is out of the question that we can succeed by 
relying on ourselves. That is why I always advocate self-reliance, consider things 
from the viewpoint of basing things on development of our national industry, and 
scientific and technical undertakings and stress raising the scientific and cultural 
level of the whole nation. In the final analysis, we have to rely on our own strength. 
Therefore, self-reliance is our starting point. At the same time, we should pay 
attention to introducing advanced technology from abroad. We have done this work for 
decades and have already laid a certain foundation. I agree with Comrade Zhao 

Ziyang's view on technical transformation and on science and technology work serving 
economic construction expressed in his report to the recent NPC session. In my 
opinion, by relying on technical transformation, conservation of energy and the 
research into, exploitation and development of new technology, we will be able to 
increase production and promote the development of science. It will not do, if we 
import everything from abroad, rely on imports for everything or worship and have 
blind faith in things foreign. 


2. We should formulate appropriate plans for the development of our science and 
technology. Having formulated a plan, we have a destination for our march and a goal 
to achieve through our striving. In 1956, we concentrated a few hundred scientists 

and technical workers to spend nearly 10 months in drawing up a 12-year science and 
technology development plan. Thus we clarified the key projects and persisted in 
developing scientific research first. This plan took into account the requirement for 
scientific and technical development of all sectors as well as stressing the 57 key 
projects. Later, because Khrushchev tore up the agreements, we shifted to stressing, 
regarding as key projects and organizing all the trades and professions to tackle jet 
propulsion technology, atomic technology and electronics. Our practice has proved that 
this kind of science and technology plan that gives priority to scientific research and 
combines key projects with common projects can play a satisfactory role in organizing 
and promoting the development of our coun ry's science and technology. 


3. We should organize our ranks well. After we have formulated a plan, we should 
organize our scientific and technical personnel to realize this plan. At that time, 
the numbers of our scientific and technical personnel were small, their foundations 
were weak, their tasks were heavy and the difficulties facing them were very great. 
For example, we did not know much about jet propulsion technology and atomic energy 
and we could only buy some materials from abroad to read. However, we could only get 
@ rough idea from these materials because the detailed technical materials were 
confidential and couid not be bought anywhere. What were we to do? According to the 
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unified national plan, we organized five contingents, namely, the research 
institutions, the higher education institutions, the industrial departments, the 
national defense science committee and the local scientific research force, and 
assigned to these contingents clearly defined tasks according to their strong points. 
Since we had a unified plan, no one could carry out his work at his will without taking 
into account of the work of other people and all people closely coordinated and 
cooperated by means of division of labor and jointly tackle the major technical 
problem hurdles. This was a nationwide cooperation and coordination of all the 
activities of the nation like pieces in a chess game. At that time, all the units 

were willing to accept whatever tasks were assigned and felt glory in doing them 
because these tasks were assigned and felt glory in doing them because these tasks 

were what all our party members, all our army and the people throughout our country 
wished and trusted them to fulfill. After these five contingents were mobilized, 
people supported one another. If only the fraternal units have the need, the 
coordinating units will give all-out support and facilitate things, either in technical 
knowhow or in material supplies. There were no malpractices of shifting responsibility 
or mutual blockade, therefore the work efficiency was very high. 


At that time, our ranks of scientific and technical personnel were small and were to 
be expanded through continuously recruiting new workers. We paid great attention to 
the problem of distributing jobs to college graduates and returned students from 
abroad. If any of them was not assigned a job related to what he had studied, was not 
assigned a job related to what he had studied, was not properly assigned or had 
nothing to do through being assigned a job, we had the power to make adjustments and 
assign him to a new job. As we were in charge of the tackling of the major problem 
hurdles, we knew what kind of people were needed by which department and how to 
assign jobs properly. This was done in the manner of a commander in chief directing 

a battle. He had to know the kind of troops that were needed on which front and how 
many troops were needed. Having taken the personnel power in our hands, we combined 
the management of the tasks with that of personnel. As a result, we enabled these 
young intellectuals to utilize their strong points and get appropriate jobs, thus, 
they vigorously struggled in the van under the guidance and command of old specialists 
and played a material role in tackling the major technical problems hurdles. Now they 
have already bec: me the backbone force on various fronts. 


4. We should strengthen the centralized unified leadership. Modern science and 
technology differs widely from that in the 18th and 19th centuries. At that time, 
scientific research was often the result of the independent efforts of individuals and 
an individual was able to achieve many inventions and discoveries in his life. Things 
are vastly different now. True, some research of basic theory and technology, such as 
research in certain mathematical theories, can be done by adopting old methods, but the 
research of major basic theories and the research and manufacture of major projects 
and equipment must be done by means of modern experimentation. Therefore, an 
individual, unit or even a whole trade or local area does not have sufficient resources 
to carry this out and we have to concentrate the strength of the whole nation in doing 
it. In manufacturing guided missiles, atom bombs, airplanes, warships and computers, 
we needed many new-type materials and sophisticated apparatuses and precision 
instruments. At that time, these things were not available either at home or abroad. 
We organized our own force to produce them by division of labor and cooperation and 
fixed a deadline for the fulfillment of the tasks. At that time, we needed more than 
13,000 kinds of new materials and none of these materials had ever been produced at 
home. Because of the centralized and unified leadership and the vigorous coordination 
and cooperation, however, we succeeded in testing all these materials in a short time 
which all satisfied the prescribed state quality standards. To satisfy the need of 
the development of science and technology work, we arganized the force of the whole 
nation to test produce the "nine major equipments" for making the special types of 
materials that were of particularly great thickness, thinness, breadth and legnth. 

It was a pity that the "Great Cultural Revolution" put an end to all these efforts; 
otherwise, the technical level of our country's industry would have reached a higher 
plane. This was an obvious example of science and technology promoting industrial 
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development. If we had not concentrated our science and technical force and did not 
have the centralized command of our scientific and technical personnel, we would not 
have fulfilled such magnificent tasks even if we had wished to. These centralized 
efforts resulted in successes in making products of highly sophisticated technology, 
the corresponding development of many new industrial sectors and the corresponding 
establishment of many new branches of learning. People call this period the "golden 
age" of our country's scientific and technical work. This tells us a truth that in 
doing all our work we have to proceed from the needs of the state and that this is the 
starting point for us in considering and handling problems. As long as the state has 
the need, we should take up the management. We should not be apprehensive of managing 
too many things. We should manage the personnel, finance and materials because the 
state needs us to take them up in our management. It is also because of the state's 
needs that we demand centralized and unified planning, the mobilization of the five 
contingents and their coordination in solving the contradictions that have emerged. 
Thus we will be able to bring about the greatest return for our limited resources of 
labor, materials and funds and avoid the dispersion of the work force and duplication 
of scientific research projects. 


At that time, we called this method of tackling major technical problems hurdles under 
centralized and unified leadership "developing branches of learning through the 
processes of fulfilling tasks." This is a good method of developing science and 
technology. Of course, this is not the only method. Modern science and technology is 
very complicated, so we should adopt many ways of developing it and should not seek a 
"uniform" method. We must not discriminate against the research of basic science. 
Basic science and applied science supplement one another. We should be more far- 
sighted and should not look down upon basic scientific research because it does not 
bring along any tangible economic results in a short time. Basic scientific research 
is the foundation of applied scientific research. Therefore, it is impossible to carry 
out applied scientific research without a certain amount of basic scientific research. 
Our principle must be "strengthening applied scientific research while paying attention 
to basic scientific research" as was pointed out in Comrade Hu Yaobang's report to the 
12th party congress. Premier Zhou expounded on this problem in the past and recently 
so has Comrade Zhao Ziyang, time and again. 


The 12th party congress has already formulated a magnificent plan for socialistmoderniza- 
tion and the Fifth Sessionof the Fifth NPC will soon examine, discuss and approve 
the Sixth 5-Year Plan. The prospects of socialism are as beautiful as a silk 
embroidery. Now the problem is the earnest implementation of the policies related to 
our intellectuals. Recently, Comrade Deng Xiaoping said that in order to actually 
achieve the 20-year development plan, in order to complete the construction of a 
large number of major key projects and in order to tackle major scientific and 
technical problems hurdles, "the first thing we should do is soundly solve the 
problem related to the management and employment of our scientific and technical 
labor force." He said that "in order to break the boundaries of departments and 
localities, and rationally employ this force, we must unify its management. This 
will be impossible, if we do not have a strong authoritative organ." I fully agree 
with this opinion. Now, we have a scientific and technical labor force of more than 
5.7 million people. This is not a small technical force. We have some fundamental 
scientific research equipment and a larger amount of funds. These conditions are much 
more favorable than those when I was in charge of this work. Now, we are speeding up 
the development of integrated circuits, especially the development of highly condensed 
ones with extremely great speed and also the new generaiior of computers. This is of 
tremendous significance in promoting the development of s-ience and technology. As 
long as we overcome decentralism and departmental selfishness and strengthen our 
centralized and unified leadership, as long as we put an end to the malpractices of 
shifting responsibility to one another and of mutual blockade, but on the contrary, 
exercise unified planning, coordinate all the activities of the nation like pieces in 
a chess game, carry out a rational division of labor, support one another and carry 
out nationwide cooperation and as long as we give full play to the superiority of the 
socialist system, we will be able to create a new situation in our country's science 
and technology work and bring along a new "golden age" in this work. 
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The key to the four modernizations is the modernization of science and technology. 

In order to achieve the modernization of science and technology, we should rely on the 
intellectuals who master modern science and technology. Without intellectuals it will 
be impossible to achieve either the four modernizations or the magnificent goal of 
quadrupling. This idea has recently been repeatedly propagated in our press. However, 
some people are still not convinced, and think that the party has gone too far in 
implementing its policies related to the intellectuals. This is a very erroneous 
viewpoint and is very harmful to the socialist cause. We must teach these people to 
correct their views and to treat this problem with a strategical view. The prejudice 
of looking down upon knowledge and science and discriminating against intellectuals 

was originally the reflection of ignorance and backwardness. As a legacy of the old 
society, it has been of long standing in our society. This prejudice also has its 
influence in our party. Aggravated by the influence of the "leftist" ideology, various 
kinds of prejudice of looking down on and discriminating against intellectuals have 
emerged in the minds of some of our cadres. This also has a very long history. During 
the period of the Red Army, the medical and telecommunications personnel came from KMT 
troops. This work could only be done by employing these people because the worker and 
peasant cadres were not capable of doing it. With the education of the party, these 
people quickly became our technical cadres and some of them became ministers of our 
government after the founding of the PRC. They have played a very satisfactory role 

in our revolution and construction. At that time, they were paid salaries of money, 
while our commanders in chief and political commissars received their payments in 

kind instead of money. They led a better life than us. However, some people did not 
think this was right and complained. During the war of resistance against Japan, we had 
our base areas, field armies and border area governments and needed to set up hospitals 
and industrial enterprises and arsenals to make and repair weapons. Moreover, we had 
to carry out radio telecommunications and establish newspaper offices and broadcast 
stations. Thus we needed a larger number of intellectuals to join the revolutionary 
ranks. However, there were obstacles and the intellectuals suffered discrimination. 
Therefore, in 1939, the party Central Committee issued the "Resolution on Recruiting a 
Large Number of Intellectuals." Since then, a large number of inte.iectuals 

came to the liberated areas. 


This problem was not solved after the liberation of the whole country and there have 
always been conflicts on it. In 1956, the party Central Committee held a national 
neeting on problems related to the intellectuals, in which Premier Zhou gave the 
"Report on the Problems Related to Intellectuals." He pointed out that at that time, 
the main tendency in our party on the problems related to the intellectuals was 
factionalism, an underestimate of the tremendous progress in politics and in their 
work of our intellectual circles, an underestimate of the intellectuils'’ important 
role in our socialist cause and an ignorance of the fact that the intellectuals were a 
part of the working class. He emphatically expounded on the position and role of the 
intellectuals in our socialist construction. He said: In the fina’ analysis, the 
reason why we should build up a socialist economy is to satisfy, to the greatest 
possible extent, the constantly increasing material and cultural demands of the whole 
society. In order to achieve this aim, we must continuously develop a social productive 
force and raise labor productivity and must constantly increase and improve socialist 
production on the basis of a highly-developed technology. Therefore, during the period 
of socialism, we have a demand even more urgent than in any other period for fully 
raising our technology of production and for fully developing science and utilizing 
our knowledge of science. Therefore, apart from the necessity of relying on the 
conscientious labor of the working class and the broad ranks of peasants, it is 
necessary for us to rely on the conscientious labor of the intellectuals. In other 
words, we must rely on the close cooperation of manual and mental labor and the 
fraternal alliance of workers, peasants and intellectuals, thus the problem was 
initially solved. However, a reverse tendency emerged in 1957 and 1958. 


At the national scientific planning conference and the national conference on 
theatrical creation held in Guangzhou in 1962, many scientists, writers and artists 
again aired their views on intellectual policies. Consequently, discussions on an 


/ 


I. 23 Dec 82 K 7 CHINA 
PRC NATIONAL AFFAIRS 


intellectual issue were added to the agenda of the Guangzhou conference. Premier Zhou 
personally attended the conference. Premier Zhou, Comrade Chen Yi and I, as well as 
Comrade Guo Moruo, discussed this issue on several occasions. We held that 
intellectuals are not an independent class. They can serve the bourgeoisie and they 
can also serve the proletariat. We have engaged in socialism for many years and most 
of the intellectuals have been trained by us since the founding of the PRC. How can 
we say that they are bourgeois intellectuals? We proposed to "remove the label from 
the intellectuals and provide them with a halo" by removing the label of bourgeois 
intellectuals and proclaiming them intellectuals of the working people. Premier Zhou, 
Comrade Chen Yi and I spoke at the meetings. Premier Zhou delivered the first speech. 
He expressed his heartfelt pleasure at the growth and development of the ranks of our 
intellectuals. The generation of old intellectuals had succeeded in training a 
generation of new intellectuals, both of them forming socialist intellectual circles. 
They had made tremendous progress after 12 years of transformation and trials. Like 
the workers and peasants, most intellectuals love the motherland. The premier said, 
we were greatly moved by your great love for the motherland. This was the pride in 
our intellectuals! 


Before his return to Beijing, Premier Zhou asked Comrade Chen Yi to deliver a speech 
announcing the removal of the label of bourgeois intellectuals. Comrade Chen Yi first 
transmitted to the scientists, writers and artists attending the conference Premier 
Zhou's words that they were the intellectuals of the people, revolutionary 
intellectuals, and mental laborers who served the proletariat and should be freed of 
the label of bourgeois intellectuals. "The workers, peasants and intellectuals are 
the three component parts of the Chinese working people." He emphatically said: "We 
should no longer put the label of bourgeois intellectuals on all intellectuals after 
12 years of transformation and trials."' Comrade Chen Yi made it fairly clear by 
saying, "They are still uncomplaining, are still willing to follow us and still do not 
lose confidence in the Communist Party after 12 years of transformation and trials. 

We can at least see a persons’ heart. If the Communist Party still fails to test or 
distinguish a person in 8, 10 or 12 years, the Communist Party does not have fore- 
sight!" "Did Marx, Engels, Lenin or Chairman Mao ever say that the Communist Party 
does not rexpect knowledge and science? No one has ever made such a remark. 

Ignorance is a great enemy. Imperialism is an enemy, feudalism is an enemy and 
ignorance -- with hundreds of millions of people having no knowledge and no scientific 
knowledge -- is also a great enemy." 


After being "freed from the label and provided with a halo," the broad section of our 
intellectuals felt warm to the bottom of their hearts. Pleased and active, they were 
quick in attaining many achievements in scientific research. This is the fundamental 
reason for the emergence of the "golden age" in our scientific and technological work. 


If we look through history, we can see that we did the work of "removing the label 
from the intellectuals and providing them with a halo" as far back as in 1962 during 
the Guangzhou conference. The conclusion affirming that the intellectuals are 
socialist laborers and a part of the working class was reached at that time. However, 
the emergence of the "Cultural Revolution" overthrew all this. Under the sabotage of 
Lin Biao and the "gang of four," intellectuals were again labeled as "bourgeoisie," 
"reactionary authorities" and "the stinking ninth category." They were severely hit 
and humiliated and were unable to stand up. It was necessary for the leading comrades 
of the party at various levels to actively create good working conditions for the 
scientific and technical personnel and take good care of them politically and in. their 
livelihood. During the difficult period, in an effort to care for the scientists, I 
called in the aid of the navy for some fish, in the aid of the Beijing and Guangzhou 
Military Regions and the Xinjiang Military District for some meat and in the aid of 
some other localities for some soybeans and edible oil. In the first place, their 
labor was a very arduous one, and they shouldered a very important task of tackling 
key problems. The party should take good care of them. However, right and wrong were 
confounded during the "Cultural Revolution." All this was regarded as the 
"revisionist line" and was criticized until it was "discredited." They criticized 
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what they called "scientific and technical fish" and "scientific and technical meat." 
The "leftist" errors developed to a very high degree. This not only subjected the 
intellectuals to great humiliation but also China's scientific and technological 
undertakings and even the entire social undertaking to great damage. In the late 
1950's, we marched toward the modernization of science and other new branches of 
learning, with such modernizations as transistors, calculators and lasers. At that 
time, some Western countries had also just started at the beginning. Twenty years 
later, the gap between foreign countries and us is greater. This is a fact known to 
all. Therefore, judging by the history of our party, it has never been able to 
dispense with intellectuals, either in its revolutionary or construction cause. 
Whenever we pay attention to intellectuals and adopt a correct policy toward them our 
cause makes progress and develops. On the other hand, whenever we discriminate 
against intellectuals and adopt an erroneous policy toward them our cause suffers a 
setback. This is particularly true in the period of socialist construction. 


Since the smashing of the "gang of four," particularly since the 3d Plenary Session of 
the llth CPC Central Committee, the party has, in the course of setting things to 
rights, reexamined and established the party's policy toward the intellectuals, 
reaffirming that, by and large, the intellectuals constitute a component part of China's 
working class. Comrade Deng Xiaoping has delivered many speeches on this issue. 
Consequently, the intellectuals throughout the country are pleased and have peace of 
mind for being able to stand up. They have made great contributions by actively 
working on various fronts. The party has now made clear its policy toward the 
intellectuals and has issued repeated injunctions on its implementation. The "Revised 
Draft Constitution of the PRC" submitted to the current NPC for consideration has also 
made clear in its preamble that in building socialism it is imperative to rely on the 
workers, peasants and intellectuals. That is to say, the workers, peasants and 
intellectuals are the three main social forces in our country and form the principal 
part of our people. It is necessary to tell the broad section of our cadres and masses 
to fully understand the position and role of the intellectuals in our socialist 
modernization. 


The se are some people who say that "our evaluation of intellectuals is exaggerated" 

an that intellectuals are "cocky once again." These words are groundless. At present, 
o implementation of the policies related to the intellectuals has just begun and the 
r stance we are encountering both within and outside our party is not small and can 
be cegarded as being quite stubborn. I had a talk with a GUANGMING RIBAO reporter in 
August of this year. Most people approved of this talk when it was published in the 
newspaper. There were also people who opposed this talk, criticizing the comrades in 
the GUANGMING RIBAO office for speaking on a bourgeois stand. I have indeed offended 
some people on this issue. However, what is to be done? We must continue to fight 
for the interests of the party and state, for the four modernizations and for the 
overall implementation of our intellectual policies. 


On the question of implementing the policy toward the intellectuals, it is still 
necessary for our press and press institutions to make a loud appeal to the public. 
It is no good to talk about it in general terms; it is necessary to make a public 
criticism. It is also no good to make a mild criticism; it is necessary to make a 
sharp criticism. Sometimes it is even necessary to conduct some struggles. Neither 
Marx nor Engels said that all intellectuals are reactionary. They always made a 
concrete analysis of intellectuals and gave different evaluations to different 
intellectuals. Both Marx and Engels fully affirmed and highly evaluated the 
contributions to human progress made by such great scientists as Newton, Galilei and 
Darwin. Engels also specifically said that even under the capitalist system, it is 
also possible to turn out from among the university students "a kind of proletariat 
who engages in mental labor" and who fights shoulder to shoulder with the fraternal 
workers engaging in manual labor. For this reason, it is necessary for us to conduct 
ideological education through various means to enable the broad section of cadres and 
masses to understand the idea that in developing modernization, making our economy 
prosper, carrying out the construction of the two civilizations and achieving the goal 
of quadrupling by the end of this century, we cannot dispense with scientific and 
technical progress and we cannot dispense with intellectuals. 
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At present, we have to pay particular attention to giving play to the rol. of middle- 
aged intellectuals. The middle-aged intellectuals ranging from 40 to 50 years old are 
a generation of new intellectuals who grew up under the direct cultivation of the 
party. They are a generation serving as a link between the past and future, carrying 
forward the revolutionary cause and forging ahead into the future. They love the 
motherland, socialism and the party and they never change their original intention, 
even under adverse circumstances. Having laid a relatively solid foundation in 
professional knowledge, they have made great contributions in the field of science and 
technology to the cause of China's modernization program. These middle-aged 
intellectuals are the backbone on all the fronts. The heavy task of developing modern 
acience and technology, building both material and spiritual civilization and raising 
the scientific and cultural level of the whole nation rests on their shoulders. This 
is a glorious mission entrusted to them by history. They have a heavy work load and 
have made great contributions. However, their salaries are low and they have a lot 

of difficulties in their livelihood. The party's policy toward the intellectuals has 
not been completely implemented among them. In many departments and localities, they 
have not received their due respect and good care. The problems related to their 
working and living conditions have not been solved in a satisfactory manner. This 
merits the attention of our leading comrades at various levels, particularly the 
leading comrades in factories and institutions. The academic ranks and titles of 
intellectuals should be solved in a satisfactory manner. However, there is also the 
problem of pay and conditions that should be gradually solved by adopting various 
specific measures. In short, improving the working and living conditions of 
middle-aged intellectuals has become a very urgent issue. Marx said long ago that 
mental labor is a complicated one that should receive relatively better remunerations. 
We should considerably increase their salaries. We should practically solve this 
problem by overcoming the egalitarian mentality in our ranks. It is necessary to 

free the intellectuals of their trouble at home so that they can wholeheartedly engage 
in the four modernizations. 


The advanced deeds of Comrades Jiang Zhuying and Luo Jianfu publicized in succession 
recently by GUANGMING RIBAO and GONGREN RIBAO are very touching. The communist spirit 
of these two Communist Party members is worth our learning. They had bright prospects 
in the first place because they had high consciousness and made great contributions to 
the state. Comrade Wang Daheng, director of the Changcun optical machinery research 
institute where Comrade Jiang Zhuying worked before his death, is a noted Chinese 
opticist. He had made a great contribution to the optical cause of our country. 
Comrade Jiang Zhuying was precisely a student of his pride, to whom he was going to 
hand over the future task. It was a pity, however, that Comrade Jiang Zhuying died 
while he was “tackling key problems." This constituted a loss for the state. Such 
intellectuals as Jiang Zhuying and Luo Jianfu are excellent representatives of the 
contemporary Chinese intellectuals and are a valuable treasure of the party and state. 
We all deeply regretted their unfortunate early deaths. What is more important, 
however, is that the leading party and government cadres at various levels should take 
good care of and show great concern for thousands upon thousands of living Jiang 
Zhuyings and Luo Jianfus. We should draw lessons from the early death of these middle- 
aged intellectuals. Have the leading comrades of our party and government organizations 
at various levels failed to do what they ought to have done and take better care of them? 
It should be noted that, as far as our country is concerned, our scientific and 
technological personnel are not many but are few. Those scientists and technical 
experts who love the motherland, work diligently and conscientiously and have real 
ability and training are our national treasure. Naturally, the intellectuals also have 
their shortcomings and not all intellectuals are competent persons. I hope all 
intellectuals will study hard, strive to make progress, overcome their shortcomings, 
raise their professional standards and strive to become both red and expert and make 
more contributions to the motherland. 
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On the question of intellectuals, the "gang of four" went to extremes in their 
contempt for and discrimination against intellectuals. It is absolutely necessary 
for us to eliminate the series of "leftist" things of the "gang of four" and establish 
throughout our society a new morality and general mood of respecting knowledge, 
science and intellectuals. We should have full confidence in and take loving care 

of the intellectuals and give full play to their wisdom and talents. Thus they will 
be able to make efforts to realize their lofty ambitions. Moreover, we should strive 
to establish a relationship of having confidence in one another, respecting, 
supporting and learning from one another and of unity and friendship between workers, 
peasants and intellectuals in order to actually realize Premier Zhou's last wish of 
forming a friendly alliance of workers, peasants and intellectuals. This should be 
made an important part of building socialist spiritual civilization. This is where 
the fundamental interests of the people and the prospects of our country lie and this 
is also where the key to creating a new situation in socialist modernization lies. 


ESSENTIAL POINTS OF 1983 ECONOMIC PLAN 


HK221426 Beijing RENMIN RIBAO in Chinese 20 Dec 82 pp 2, 4 


["Essential Points" of the PRC 1983 plan for national economic and social development, 
approved on 10 December 1982 at the Fifth Session of the Fifth NPC] 


[Text] In accordance with the guidelines of the 12th CPC National Congress, the 
demands of the Sixth 5-Year Plan and the economic situation at present, the State 
Council has formulated the 1983 plan for national economic and social development. 


I. Estimation on the Implementation of the 1982 Plan 


In May 1982, the 1982 plan for national economic and social development was examined 
and approved by the Fifth NPC Standing Committee at its 23d session. With the 
common efforts of the people of all nationalities throughout the country, it is 
estimated that the 1982 plan will be fulfilled or overfulfilled. Agriculture and 
light industry have continuously developed. Heavy industry has begun to grow again. 
Financial revenue and expenditure remains basically balanced. There are relatively 
amply supplies of commodities in the market and prices are basically stable. The 
overall economic situation is quite good. 


1. Agriculture: Despite relatively serious natural disasters which occurred in 
some localities this year, relatively good harvests have been reaped. It is 
estimated that total grain output will reach over 335 million tons, an increase of 
10 million tons over last year. This will be the highest record in history, 
exceeding the output in 1979 when big bumper harvests were reaped. It is estimated 
that on the basis of big increases for 2 years running, the total output of cotton 
will reach 3.3 million tons, an increase of 332,000 tons over last year. The 
estimated total output of oil will reach 11 million tons, an increase of 

800,000 tons over last year. The output of sugar crops, mulberry silk, tea, 

pork, beef and mutton will also be more than last year. Rural diversified economy 
and commune members’ sideline production have also developed considerably. The 
estimated total agricultural output is 5 percent over last year. 
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2. Industry: On the basis of increases by a big margin for 3 years running, light 
industrial production continues to increase this year. The output of some durable 
consumers goods continues to rise by a big margin. The estimated output of bicycles 
is 32 percent more than last year; sewing machines 19.5 percent; and washing machines 
over 100 percent. It is estimated that sugar, beer, synthetic detergents and plastic 
products will also increase by a relatively big margin. Under controlled production, 
as planned, the output of synthetic fibers and fabrics, salt, ceramics for daily use 
and radios will be less than last year. The estimated total output value of light 
industry is 5.1 percent over last year. 


After readjustment carried out in the past 2 years, heavy industry again grows rapidly. 
The estimated output of coal is 650 million tons, an increase of 28 million tons, or 
4.6 percent. Over last year, the estimated output of oil is 101.7 million tons, basic- 
ally maintaining last year's level. The estimated amount of electricity generated is 
325 billion kWh, an increase of 15.7 billion kWh, or 5.1 percent, over last year. It 
is estimated that the output of steel products, timber, cement, glass, acides, alkaline, 
chemical fertilizers, plastics, walking tractors, generators, automobiles, locomotives, 
trucks, ships and medical equipment will also be more than last year. The estimated 
total output value of heavy industry is 9 percent over last year. 


The estimated total industrial output value, including that of light industry and 
heavy industry, is about 7 percent over last year. 


The quality of most products remains stable or has improved, and consumption in pro- 
duction has dropped. According to statistics of 75 quality indexes made by 12 indus- 
trial and communications departments from January to September, as compared with those 
of the same period last year, 25 of them improved, 32 remained at the same level and 
18 dropped. Of the 105 consumption indexes, 46 fell lower than the same period last 
year, 27 remained the same and 32 increased. 


Communications, transportation, post and telecommunications departments will overful- 
fill their plans and have basically ensured the transportation of important goods and 
passengers. 


3. State revenue and expenditure: State revenue is estimated to be 110.7 billion yuan 
by the end of this year, 1.7 billion yuan more than last year. State expenditure will 
reach 113.7 billion yuan, 2.2 billion yuan more than last year, showing a deficit of 

3 billion yuan. 


4. Investment in capital construction: Investment in capital construction throughout 
the country is expected to reach 52.5 billion yuan, 8.2 billion yuan more than last 
year. Of this amount, investment from the state budget is estimated to be 19.6 
billion yuan, 1.6 billion yuan morethan last year. Investment with the funds of loc- 
alities, departments and enterprises is estimated to be 17.8 billion yuan, 3.7 billion 
yuan more than last year. The pace of construction of key projects has been quickened 
and investment returns of some projects improved. Investment for replacement and 
technical transformation projects throughout the country will reach 26.5 billion yuan, 
4 billion yuan more than last year. The total investment for fixed assets, including 
investment in capital construction and replacement and technical transformation pro- 
jects, will reach 79 billion yuan. 


5. Market supplies: The total retail sales volume of social commodites is expected to 
reach 256 billion yuan, 21 billion yuan, or 8.9 percent, more than last year. At 
present, market supplies of agricultural and sideline products are relatively abundant 
and supplies of consumer goods for daily use have also greatly improved. The favorable 
situation of market supplies is unprecedented for the past 20 years or more. Retail 
sale prices throughout the country have, on the whole, remained at the same level as 

at the end of last year but are slightly higher than last year's average. There are 

no big changes in official market prices. Prices in rural markets rose slightly. 
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6. Foreign trade: Total volume of import and export is expected to reach 59.8 billion 
yuan, 92.6 percent of the planned figure and 0.6 percent less than last year. The 
export quota is expected to be fulfilled and show a 0.5 percent increase over last 
year. Owing to changes in the import product mix and price drops in the international 
market, the import than is estimated to be fulfilled by 85.7 percent and will be 1.9 
percent less than last year. 


7. Selence, education, culture and health works: Plans for scientific research and 
for developing new products have been fulfilled well, with more scientific and 
technological research results and better application of them than before. Multiple 
scientific and technological advisory activitiesto serve production and construction 
continue to develop. The successful launching of a carrier rocket by submarines marked 
new progress in science and technology. 


Universities and colleges reported a total enrollment of 314,000, which is 35,000 more 
than last year. Enrollment in vocational and agricultural middle schools is expected 
to reach 490,000, which is 220,000 more than last year. The number of hospital beds 

is expected to be 43,000 more than last year. Medical and health work conditions have 
improved somewhat. Cultural undertakings such as films, television, radio broadcasting, 
news, publications and so on, continue to develop. New achievements have been scored 
in physical culture. Women volleyball players and gymnasts have again won glory for 
the motherland in world competitions. 


8. People's income in cities and rural areas continues to rise somewhat. The total 
value of agricultural and sideline produce sold to state-run commerce and industrial 
enterprises by the peasants is estimated to be 10 billion yuan more than last year. 
The total payroll of workers and staff will reach 88 billion yuan, 6 billion yuan more 
than last year. The bank savings of rural and urban residents at the end of October 
were 11.7 billion yuan more than at the beginning of this year, with the total being 
64.1 billion yuan. 


It can be seen from the above-mentioned situation in fulfilling the state plan that as 
a result of further implementing the policy of readjustment, restructuring, reorgani- 
zation and upgrading, more positive results have been obtained. However, in the 

course of the development of the national economy, irrational line-ups of enterprises 
and malpractice and weak points in management and operation have been more and more 
distinctly exposed. New problems have emerged in production, construction and circula- 
tion and they need urgent solutions. At present, problems that emerged in the economic 
field which are worthy of attention are mainly as foilows: 


First, investment in fixed assets has increased too quickly. The total amount of invest- 
ment in capital construction this year is projected to be 38 billion yuan in the 

course of fulfilling the plan. It is estimated that the adjusted plan will be exceeded 
by 8 billion yuan. This is largely because investment with self-raised funds has 
exceeded 6 billion yuan and investment with various kinds of loans has exceeded 1.9 
billion yuan. At present, it has been decided that a portion of the funds will be 
concentrated on key projects for developing energy sources and communications. If 
investment in other fields, investment with self-raised funds in particular, is not 
reduced, the scale of capital construction will then be further expanded, a shortage 

of "three kinds of materials" will become more serious and the situation of ordinary 
projects squeezing out key projects and projects not formerly planned squeezing out 
planned projects will become even worse. If this does happen, the battle line of 
capital construction will again be overextended and achievements made in readjusting 
capital construction with great efforts in the past few years willbe nullified. 
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Investment for replacement and technical transformation projects has exceeded the plan 
by 1.5 billion yuan. However, much of this investment has not actually been used for 
replacing equipment and technical transformation projects but for extending projects or 
building new projects, many of which are unnecessary and redundant. 


Second, some products of light and textile industries are stockpiled. This shows that 
the production of some consumer goods does not meet the actual needs of society and is 
not in keeping with changes in the inhabitants’ consumption. It shows that circulation 
channels are too narrow and that links in circulation are too numerous. It also shows 
that the prices of some consumer goods are irrational. If these problems are not 
properly solved, the products will find no good sales, the development of agricultural 
and light industrial production will be hampered and financial revenue will also be 
greatly affected. 


Third, economic results are still very poor in production, construction or circulation. 
It is estimated, for example, that the profit and tax rates of funds of industrial 
enterprises owned by all the people will drop from last year's 25.1 percent to 24.1 
percent. The rate of acceptance and utilization of fixed assets will drop from last 
year's 86.7 percent to 80 percent. The utilization rate of circulation funds by com- 
mercial enterprises will rise from last year's 47.3 percent to 48.8 percent. Owing to 
poor economic results, although production has increased, financial revenue has not in- 
creased synchronously. If income from treasury bonds are not counted, this year's 
financial revenue will only even that of last year. It will be impossible to effect a 
fundamental turn for the better in the financial and economic situation if we do not 
obtain concrete results in properly managing and using investment for fixed assets, 
reorganizing in an overall manner and further readjusting enterprises, enhancing tech- 
nical progress in enterprises with great efforts and further restructuring the economic 
system so that economic results will increase markedly. 


What is mentioned above shows that much arduous and met ‘culous work is still needed 
before we can ensure steady progress of the national economy and strive for effecting a 
fundamental turn for the better in our country's financial and economic situation. 


Il. The Tasks and Major Indices for the 1983 Plan 


The main task for the national economy and social development in 1983 is to unswer- 
vingly carry on the implementation of the principle of readjustment, restructuring, 
reorganization and upgrading, virtually place improving economic results above all and 
further consolidate and develop achievements of a stable economy so that all economic 
and social undertakings will progress continously and steadily. Specific tasks and 
major indices are as follows: 


1. Ensure a steady increase in grain production while boosting a diversified economy 
and bringing about an all-round development of agriculture, forestry, animal husbandry, 
sideline occupations and fishery. 


The total agricultural output value in 1983 is planned to rise 4 percent over the 
estimated figure of 1982. Grain output will be 342.5 million tons, 7.5 million tons 
more than the expected 1982 output, and cotton 3.37 million tons, an increase of 

70,000 tons over this year's estimated figure. Cotton cropping area will be reduced in 
1983, but efforts will be made to raise the per unit area yield. The acreage sown to 
rapeseed and tobacco will be under control. Tobacco output is planned to be 1.2 
million tons, 735,000 tons less than the estimated figure of 1982, but the quality of 
cured tobacco must be improved. A new development will also be made for other 
industrial crops and the undertakings of forestry, animal husbandry, sideline produc- 
tion and fishery. 
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To attain the above, it is imperative to continue implementing various rural economic 
policies formulated by the CPC Central Committee, consolidate and perfect all forms of 
the responbility system in agricultural production and further enhance peasants' 
enthusiasm for action, The area sown to grain throughout the country must be kept to 
1.7 billion mu, Based on the actual situation, provinces, municipalities and autonomous 
regions may make proper adjustments among themselves, It is necessary to increase the 
supply of the means of agricultural production (including medium-sized and small farm 
tools). The newly increased output of chemical fertilizer and diesel fuel must be used 
first indeveloping commodity grain bases. Efforts must be exerted to increase labor 
accumulation, to intensify capital construction on farms and to improve agricultural 
production conditions. It is necessary to energetically popularize practical agro- 
science and technology and advanced experiences for increasing production so as to 
raise labor productivity in agriculture. In order to protect and cultivate forest 
resources, the destructive felling of trees must be resolutely stopped, 


2. Further readjust the product mix and strive for the improvement of economic results 
and a sustained, steady increase in industrial production. 


By taking into consideration the energy supply and markets of consumer goods, the 1983 
total industrial output value is planned to grow by 4 percent over the estimated 
figure of 1982, and a 5 percent increase is the goal in implementing the plan. The 
output of yarn will be 3.32 million tons , 0.3 percent more than 1982's expected output; 
sugar, 3.7 million tons, an increase of 8.2 percent; and there are to be fairly big 
increases in the output of bicycles, wristwatches, washing machines, cameras and other 
durable consumer goods. Coal output will be 670 million tons, up 3.1 percent compared 
with this year's estimated output, of which the coal output for waified distribution 
will account for 346-362 million tons, an increase of 1.7-2.& ;ercent. The output 

of crude oil will be 100 million tons, maintaining the same production level in each 

of the past 2 years. Electricity output will be 338 billion kWh, a 4 percent increase. 
Because of an energy shortage, steel output is targeted at 35.5 million tons, 1 million 
tons less than this year's expected figure. The output of chemica! fertilizer will be 
12.55 million tons, roughly the estimated figure for 1982. Cement output will be 

92 million tons, up 2.2 percent; and timber output, 50.85 million cubic meters, an 
increase of 1.7 percent. 


In light industry, arrangements must be appropriately made for production of various 
products according to market demand and different situations. While guaranteeing 
quality and varieties, great efforts must be made to increase production of hot items, 
such as salable and famous brand consumer durables, children's goods and daily necessi- 
ties. Stability must be maintained in the production of the goods for which supply 

and demand can be coordinated, such as textile fabrics and ordinary daily industrial 
goods. Production of inorganic materials such as polyester fabrics and salt, must be 
controlled by plans before a good marketing situation is in sight. 


In heavy industry, production must be carried out in a planned way according to the 
requirements of economic construction andthe possible supply of energy and raw materi- 
als. In 1983, coal will still be in great demand. In order to meet the requirements 
of "guaranteeing 4 percent but strive for 5 percent" growth in industrial production, 
it is imperative that coal output be increased as much as possible, in particular the 
coal which is distributed according to unified plan. The metallurgical enterprises 
must make further efforts in energy conservation, readjust the percentage between iron 
and steel, raise the rate of utilization of products and increase the gypes of steel. 
Machine-building plants must vigorously promote quality checks in an all-round way, 
increase new products and eliminate old ones. Production of motorcars, diesel engines, 
tractors and other oil-consuming machines should be strictly controlled according to 
plans and quantity of oil supply. Main efforts should be made in upgrading old pro- 
ducts. The national defense military industry must give priority to research in new 
arms and enhance the level of technologies. 
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In transportation, the 1983 volume of cargo carried via railways is set at 1,12-1,.14 bil- 
lion tons, 20-40 million tons more than the estimated figure of 1982. Coal transport 
must be solved as a key problem, The volume of coal movec .rom Shanxi Province is 
required to increase by 7 million tons over this year's expected figure. The volume of 
coal moved from Shanhaiguan will increase by 3-4 million tons. The coal supplied to 
east China will increase by 4-6 million tons, In order to ease the strain on railways, 
short-distance transportation should be handled through waterways and highways as much 
as possible. Great efforts must be made to improve the organizational work and manage- 
ment of harbors in loading and unloading and to make full use of the capacity of Bei 
Cang Harbor and small- and medium-sized harbors so as to ensure transport of imported 
cargoes. Efforts must be also made to develop posts and telecommunications and civil 
aviation, 


3, Strive to increase revenues and reduce expenditures, and continue to maintain the 
balance between state revenue and expenditure and between credit receipts and payments. 


The state budget for 1983 sets total revenue at 123.2 billion yuan, an increase of 12.5 
billion yuan over 1982, of which funds raised for the building of the energy industry 
and transport account for 6 billion yuan. Total expenditure is set at 126.2 billion 
yuan, an increase of 12.5 billion yuan. Total expenditures on capital construction will 
increase by 6.5 billion yuan. The proportions going to education, science, culture and 
public health will increase by 1.4 billion yuan. Expenditures on new product experi- 
ments will rise by 900 million yuan, administrative expenses by 500 million yuan. 
Reserve funds for central and local authorities will amount to 2 billion yuan. On 
balance, the deficit will come to 3 billion yuan. 


In order to maintain a basic balance between state revenues and expenditures, it is 
necessary to earnestly implement all the measures stated in the Sixth 5Year Plan for 
increasing revenues and reducing expenditures and concentrating funds so as to ensure 
a steady increase of revenue. Great possibilities for increasing revenue and cutting 
expenditure remain to be tapped. Especially, if many large-scale enterprises improve 
their management, increase production and practice economy, they will be able to pro- 
vide more profits and taxes to the state. While striving for increasing revenues and 
reducing expenditures, it is necessary to cut down all administrative expenses. 


In order to maintain a basic balance between credit receipts and payments, it is neces- 
sary to further promote the deposit business in enterprises, institutions, organizations 
and bodies and develop bank savings among urban and rural people so as to broaden 
sources of bank credit funds. Strict control must be placed on all kinds of loans, 

in particular loans for investment of fixed assests. It is necessary to control the 
total amounts of loans and credit lines. All loan funds must be strictly used in a 
planned way. 


4. Exercise strict control over the volume of total investment in fixed assets, 
accelerate construction of key energy and transport projects and selectively promote 
technical transformation of existing enterprises. 


The 1983 total investment in fixed assets is set at 74.7 billion yuan, 4.3 billion 
yuan less than the estimated figure in 1982. Of this, investment in capital construc- 
tion will amount to 50.7 billion yuan, a decrease of 1.8 billion yuan, and funds for 
financing equipment replacement and technical transformation of existing enterprises 
will come to 24 billion yuan, a decrease of 2.5 billion yuan. 
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Of the total investment in capital construction, investment with funds from the state 
budget will amount to 26.1 billion yuan, 6.5 billion yuan more than the estimated amount 
for this year (mainly used for key projects); and investment with self-raised funds will 
amount to 10.75 billion yuan, a decrease of 7.05 billion yuan. According to this 
arrangement, there will be a fairly big increase in investment in constructlon of 

key products and a fairly big decrease in investment with self-raised funds. 

This is an important decision of the state. It is imperative to reiterate the State 
Council's decision that strict control must be exercised over the scale of capital 
construction. All construction projects must be carried out strictly according to 
procedures for capital construction. We must seriously check the construction projects. 
Projects that should continue and that meet the requirements of the fixed scale of 
construction, fixed total investment, fixed time for completion, fixed turnover of i)- 
vestment and fixed conditions for external cooperation must be given priority so that 
they can be completed and put into operation as soon as possible. Projects that, after 
completion, may have difficulties in fuel, power, raw and semi-finished materials or 
transportation must be resolutely stopped or suspended. We must carefully examine 
large- and medium-sized projects that have recently been started. If preconstruction 
Preparatory work for these projects has not been properly done or if they do not meet 
the "five fixed" requirements, they cannot be included in the state plan. When 
conditions for them are ripe, they will thea be examined and approved before they can 
be included in the state plan. Self-raised funds for investment in capital construc- 
tion must all be deposited into the construction bank, which will appropriate them for 
use according to plans approved by the state. In order to ensure an increase in the 
turnover of investment, some strict measures for examination, verification and super- 
vision will be adopted in 1983 and a strict responsibility system will be established. 
We must resolutely stop enlarging the scale of construction, increasing the number of 
projects or increasing the cost of construction. 


Of funds for replacing equipment and technical transformation 2.3 billion yuan will be 
financed by the central authorities, 7.4 billion yuan will be granted by the 

bank as loans (including 2.8 billion yuan that will be loaned again after receiving 
payment for loans) and 14.3 billion yuan will come from depreciation funds for enter- 
prises and self-raised funds. Funds for replacing equipment and technical transforma- 
tion will be used mainly to save consumption of energy resources and raw materials, 
reduce costs, restructure the product mix, upgrade the product property and quality, 
taise the multipurpose utilization rate of resources and improve the environment so as 
to achieve real technical updating. 


In order to ensure the construction of key projects, while concentrating funds we must 
also appropriately concentrate the distribution of some goods and materials. First, 
quotas for handing over to the state must be fulfilled as planned without keeping 
anything behind. Second, goods and materials of unified distribution in excess of 
production targets must be handed over to the state for unified distribution. Third, 
economic measures are to be taken in order to obtain more coal, cement and so on from 
various localities. Fourth, stocked and stockpiled goods and materials must be further 
utilized an. regulation work must be done properly. Appropriate concentration of some 
goods and materials are conducive not only to ensuring the construction of key projects 
but also to controlling construction with self-raised funds and various loans. 
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5. Further organize well the circulation of commodities and strive to expand foreign 
trade. 


It is planned that the purchasing power of social commodities will be 276 billion yuan 
in 1983, an increase of 20 billion yuan, or 7.8 percent, as compared with that in 1982, 
The municipalities and towns will increase their purchasing power of social commodities 
by 6.8 billion yuan, while the rural areas will increase theirs by 13.2 billion yuan. 
The commercial departments should strengthen market forecasting and try their best to 
make a success of commodity supply. First, purchasing and marketing of grains should 
be vigorously managed well. In addition, it is necessary to strengthen the purchasing 
of agricultural products, sideline products, native products and special local products 
and do a good job of circulating the industrial products in the rural areas. It is 
necessary to improve the flow of commodities between the urban and rural areas, reduce 
the unnecessary links, accelerate the circulation of commodities, increase the amount 
of commodities sold and promote the development of agricultural and industrial produc- 
tion. 


It is planned that the total volume of export and import trade will be 68.4 billion 
yuan, an increase of 14.5 percent as compared with the estimate for 1982. Of the total 
amount, exports account for 32.8 billion yuan, an increase of 4.8 percent; imports 
account for 35.7 billion yuan, an increase of 25.3 percent. It is necessary to strive 
to increase exports, in particular the export of mechanical and electrical products. 
As for the products that consume a large quantity of energy, it is necessary to limit 
the export of them. It is necessary to appropriately improve the structure of goods 
and materials imported in accordance with the needs of the development of production 
and construction in China. It is necessary to continue to actively and effectively 
utilize foreign capital and to introduce in a planned manner the advanced technologies 
that we need, in particular those that can be applied to technical transformation. 


6. Strengthen scientific and technological research and the popularization and appli- 
cation of the scientific and technological results. 


In 1983, it is necessary to organize and carry out in a planned manner the tasks of 
"tackling the key scientific and technological problems" and popularizing science and 
technology as provided in the Sixth 5-Year Plan. It is necessary to organize China's 
scientific and technological force, formulate long-term scientific and technological 

- plans and "tackle the major issues." It is necessary to have different professions 

take part in making technical transformation plans, to help the entervrises solve the 
current production problems such as technical transformation and experiments in applying 
new technologies and crafts and in making new products. It is necessary to carry out 
scientific research, technical a.d economic exvositions and scientific and technological 
consultations for the important construction projects that are themselves the prepara- 
tions for long-term development. It is necessary to rectify the scientific research 
institutions, studv and reform the system of management in the field of science and 
technology and the rules and regulations which hinder technological advance. 


The institutes of higher education must further readjust the structure of the subjects 
and the professional subjects and strive to improve the quality and quantity of teach- 
ing. It is planned that 341,000 students will be admitted to the regular institutions 
of higher education, an increase of 27,000 students as compared with the estimate for 
1982. It is also necessary to readjust the professional subjects of the secondary 
vocational schools. It is planned that 434,000 students will be admitted, an increase 
of 18,000 students as compared with the estimate for 1982. It is necessary to vigor- 
ously develop all forms of education for adults, including television, correspondence 
and evening universities. In addition, it is necessary to seriously do a good job in 
the training of the cadres. 
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7. On the basis of production de‘ elopment, continue to improve the material and cul- 
tural lives of the urban and rural people. 


It is necessary to resolutely and vigorously control the growth of population, in 
particular the growth of the rural population, It is estimated in 1982 that the 
rate of natural growth of the population is 13.5 per thousand. It is necessary to 
strive to keep the rate below 14 per thousand. It is necessary to further grasp well 
birth control and to mobilize forces to carry out propaganda, education and ideo- 
logical and political work. In addition, the necessary measures should be adopted to 
increase the percentage of one-child couples, to strictly control the number of 
couples having two children and to firmly put an end to having more than two children. 
It is necessary to add to the number of scientific research personnel and medical 
personnel in birth control at various levels and to strengthen the technical guidance 
for birth control. In addition, it is necessary to perfect and strengthen the organs 
and personnel of birth control work at various levels. 


It is necessary to conscientously make a success of primary and secondary education. 
It is necessary to actively develop preschool education and to strengthen primary 
education. In particular, it is necessary to adopt effective measures to strive to 
increase the school attendance rate, especially the number of children attending 
school regularly, in the vast countryside, frontier areas and regions inhabited by 
minority nationalities. It is necessary to suit measures to local conditions in 
developing secondary education and to further carry out the structural reforms in 
secondary education. In 1983, it is necessary to continue to change part of the 
regular senior secondary schools to vocational (agricultural) secondary schools and 
vocational schools and to provide vocational (agricultural) classes in the senior 
secondary schools. All professions should actively create conditions and establish 
vocational schools. In addition, it is necessary to adopt many forms in organizing 
the peasants and workers to learn culture, politics and science. In this way, the 
levels of cultural and scientific knowledge can be promoted. 


Continue to arrange employment for the urban and rural labor forces. It is planned 
that in 1983 arrangements will be made for 5.5 million people, of which 2.8 million 
people will be employed in the units owned by the whole people and 2.3 million people 
in the units owned by the collectives. The labor services will make arrangements 

for 100,000 people, while 300,000 people will become self-employed laborers. 


Further increase the income of the urban and rural people. It is planned that there 
will be an increase of 3 billion yuan in the total amount of wages of the workers in 
the units owned by the whole people in 1983 as compared with the estimate for 1982. 
That means the total amount of the workers’ wages will reach 74 billion yuan. As for 
the incomes of the peasants, there will be constant increases on the basis of in- 
creases in agricultural production and decreases in production costs. 


Continue to improve the living conditions of the urban workers and vigorously organize 
the production and supply of building materials in the rural areas. Protect the 
environment and reduce pollution. Strengthen labor protection and make a success of 
safe production. 


Launch patriotic health movements among the masses in a penetrating manner and 
vigorously lower the incidence of various diseases. It is planned that in 1983 the 
number of hospital beds will increase by 50,000. It is necessary to improve the qual- 
ity and quantity of medical service and the attitude in serving people. Actively 
develop sports activities in the urban and rural areas and strive to upgrade the 
technical standards of sports and physical exercise. 
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Further develop cultural undertakings such as literature, art, radio and television 
broadcasts and press and publishing. It is necessary to make literary and artistic 
creation flourish and to upgrade the ideological levels and artistic quality of the 
works. Strive to rectify all the publications and to improve the quality of editorial 
work and the quality and quantity of books and publications. 


III. Strive to Increase Economic Results, Fulfill and Overfulfill the 1983 Plan 


In order to ensure that the 1983 plan for social development and development of the 
national economy is fulfilled or overfulfilled, the key is to resolutely shift all 
economic work to the track of increasing economic results. We must adopt practical and 
effective measures to strive to bring about notable increases in economic results in 
the spheres of production, construction and circulation. The quality and quantity of 
all products and projects should reach a level that is higher than that reached in 
this year. It is demanded that the quantity of energy consumed be reduced by 2.5 
percent and the consumption of the raw and processed materials be decreased by 1 to 

2 percent. Productivity of labor in the state industrial enterprises should be 
increased by 2 percent or more. Thus, in 1983 the following aspects in economic work 
should be emphatically grasped well: 


First, continue to rectify and readjust the existing enterprises. 


To rectify the existing enterprises and give full play to their immense potentials 

is the most realistic measure for increasing economic results. According to the 
planned steps, in 1983 it is necessary to rectify more than 1,000 large and medium- 
sized backbone enterprises. The key to rectification lies in the allocation of the 
leading ranks. In addition, it is necessary to establish and perfect a powerful 
production command system and a strict responsibility system. The principal economic 
and technical indices and the integrated economic results in the rectified enterprises 
should be higher than the level achieved before rectification, and the profits achieved 
and handed over to the state should be greater than the rate of increase in the value 
of production. 


In addition to rectifying the enterprise, it is necessary to practice a division of 
labor according to products. Before the end of 1984, the respective departments should 
jointly formulate plans of development for various professions with the localities 

and propose plans for organization of the enterprises. As for the enterprises that 
have a high rate of consumption, whose products have low quality and quantity and 

that suffer losses for a long time and the enterprises that produce more products than 
demanded and are overstocking products, in 1983 some must be closed down, some must 
stop production or change their products. It is necessary to notably lower the rate 
of consumption of energy and raw and processed materials. Otherwise, it is impossible 
to increase the economic results of the entire industrial production. It is necessary 
to grasp well several major industries that have had certain work foundations, such 

as the petrochemical industry and the tobacco industry. It is necessary to launch 
pilot projects in reorganization and combination throughout the country. 


Second, further pursue and perfect the economic responsibility system. 


It is necessary to constantly summarize experience, to further perfect all forms of 
the production responsibility system practiced in the rural areas and to create forms 
of the responsibility system that suit the characteristics of industry, commerce and 
the building industry. In this way, enthusiasm in various fields can be better 
aroused, latent potentialities tapped and economic results increased. 


I. 23 Dec 82 K 20 CHINA 
PRC NATIONAL AFFAIRS 


In practicing the economic responsibility system in the industrial and commercial 
enterprises, it is necessary to realize in an overall way the economic responsibility 
that the enterprises have toward the state and the workers toward the enterprises. 

The state should ensure that the enterprises and workers enjoy the proper legal rights, 
meaning that the economic responsibility system should take responsibility as its core, 
that power and profits are determined by responsibility, that responsibility, power and 
profits are united, that the all-round accomplishment of state plans is put in the first 
place, and that production is developed and management improved in strict accordance 
with state plans and the needs of society. In addition, it prevents the adoption of 
ways to blindly pursue profits and damage the interest of the state and society. In 
practicing the economic responsibility system, it is necessary to make a success of 

the pilot projects and, on the basis of summarizing experience, carry out the system 
from the key points to the whole area in a planned, step-by-step manner. 


Third, vigorously bring about technical progress in the enterprises. 


In order to bring about modernization, revitalize the economy and implement the 
quadrupling of the gross annual value of industrial and agricultural production, 

it is certainly necessary to rely on progress in science and technology. It is neces- 
sary to clarify this guiding ideology and to adopt effective measures to realize it. 
Otherwise, it is impossible to fully tap the immense latent potentialities of the 
enterprises and to notably increase the economic results. 


To make a success of the plans of technical transformation in the existing enterprises 
is a pressing task. At present, in technical transformation, since we lack guidance 
in overall planning,the proper social and economic results are not achieved. Thus, it 
is necessary to actively organize the forces of the planning departments, economic 
management departments, the scientific research institutions concerned and the institu- 
tes of higher education, to grasp and formulate rf -actical and realistic plans for 
technical transformation, to propose the technological policy that suits the actual 
situation of our country and the new technologies that must be adopted and the ways 
and steps to practice the new technologies. It is first of all necessary to study 

and formulate the technical transformation plans for the country, the departments and 
the professions, and then to formulate technical transformation plans for the key 
cities and key enterprises. The plan should embody technological progress and good 
economic results. Emphasis should be placed on lowering consumption and upgrading 

the quality, quantity and properties of the products. Do not blindly pursue automation. 


Fourth, actively improve planned management. 


Improving and strengthening planned management and striving to improve the scientific 
character of our planning in accordance with the principle of the leading role of the 
planned economy and the supplementary role of market regulation constitute a strong 
guarantee for the proportionate and harmonious development of the national economy 
and social undertakings and the improvement of socio-economic results. It is necessary 
to improve the planning system, to integrate long- and medium-term planning with the 
short-term one and to combine the economic, scientific aml technological development 
with the social development. In order to reflect the socio-economic development, the 
state planning commission has initially put forth a set of targets for economic 
results, including the calculation of targets for all socio-economic results and the 
assessment of economic results for the various material production departments and 
grassroots enterprises. On this basis, the various localities and departments will 
formulate plans, implement them in 1983 and gradually improve them in the course of 


implementation. 
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In order to improve socio-economic results, it is necessary, in making arrangements for 
the plan, to adhere to the idea of taking the whole country into account and to correctly 
handle the relationship between the parts and the whole. It is necessary to give con- 
sideration to the interests of localities and departments as far as possible. However, 
when there is a camtradiction between the partial and overall interests, the partial 
interests must be subordinated to the overall interests. We should resolutely refuse to 
do a thing that is favorable fram the partial point of view but unfavorable from the 
overall point of view. 


While paying close attention to the various tasks enumerated above, it is also necessary 
to conscientiously do a good job in building socialist spiritual civilization. In both 
town and country, we should further extensively and penetratingly launch the activities 
of "five stresses and four beauties." Vigorously conduc. education in communist ideol- 
ogy, belief and morality, in the idea of being masters ot the state, in revolutionary 
discipline and in the idea of subordinating persmal interests to the interests of the 
state and subordinating the immediate interests to the long-term ones. It will be pos- 
sible in this way to cotantly improve people's attitude toward labor, work and service, 
to develop a new type of socialist relatios of unity and mutual help vetween the 
workers, peasants and intellectuals and between cadres and masses, to improve the gen- 
eral mood of society and to enhance the tremendous enthusiasm of the broad masses for 
building socialism. Thus, it will certainly be possible to successfully fulfill the 
various tasks set forth in the plan for 1983. 


HUANG HUOQING'S PROCURATORATE REPORT AT NPC 


HK211141 Beijing RENMIN RIBAO in Chinese 17 Dec 82 pp l, 3 


{Report by Huang Huoqing, chief procurator of the Supreme People's Procuratorate, on 
the work of the Supreme People's Procuratorate, delivered on 6 December 1982 at the 
Fifth Session of the Fifth NPC"] 


[Text] Fellow deputies: 


| completely agree with "The Report on the Draft of the Revised Constitution of the 
PRC" delivered by Comrade Peng Zhen, vice chairman of the Committee for the Revision of 
the Constitution, and "The Report o the Sixth 5-Year Plan" delivered by Premier Zhao 
Ziyang. 


Now, I would like to give a brief report om the work of the procurators' offices since 
the Fourth Session of the Fifth NPC to the current cmgress session for deliberation and 
approval. 


The tasks vested by state laws in the procurators’ offices are, through exercising pro- 
curatorial authority, to repress all counterrevolutionary activities, crack down on 
counterrevolutionary elements and other criminal offenders, safeguard the system of the 
people's democratic dictatorship, maintain social order, protect the rights and interests 
of the state and the people and defend the smooth development of socialist modernization. 
Since the Fourth Session of the Fifth NPC, procurators' offices at all levels have car- 
ried out strenuous and arduous struggle in order to consolidate and develop the political 
situation of stability and unity and to defend and pramote socialist modernization with 
the focus on economic construction by actively conducting all kinds of procuratorial 
work that is centered on cracking down on serious criminal activities in the economic 
field and on consolidating public order in both urban and rural areas. 


At present, serious criminal activities in the ecoamic field constitute an important 
manifestation of class struggle under the new historial conditions that our state is 
practicing the policy of opening up to the outside world and enlivening the domestic 
economy. 
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These criminal activities also reflect the fact that hostile forces at home and abroad 
are trying to undermine and corrupt us. These serious criminal activities have led to 
and brought about the effects of corrupting our cadre ranks, damaging the bodies of 

our party, government and army and the reputation of the state, poisoning people's 
thinking, contaminating the general mood of society, sabotaging economic construction, 
disturbing social stability and interfering with the correct implementation of the 
policy of opening up to the outside world and enlivening the domestic economy. Whether 
we can carry out the struggle of cracking down on these criminal activities on a long- 
term basis has a great bearing on the success and failure of our country's socialist 
modernization and the destiny of our party and state. Since the central authorities 
decided to start the struggle of cracking down on serious criminal activities in the 
economic field early this year, especially since the CPC Central Committee and the 
State Council issued the "Decision on Cracking Down on Serious Economic Criminal 
Activities" and the NPC Standing Committee issued the "Decision on Severely Punishing 
Criminals Who Have Seriously Sabotaged the Economy," we have organized the vast number 
of cadres and police to seriously study, effectively enhance realization and rapidly 
go into action in this struggle. Over the past year, procurators' offices at all 
levels have taken the struggle of cracking down on serious economic criminal activ- 
ities as an important task. They have concentrated their strength, intensified lead- 
ership, resolutely implemented the principle of inflicting severe punishments on crim- 
inals as soon as possible according to law, cooperated with the other departments con- 
cerned in dealing with major and important cases and arrested and prosecuted a number 
of criminals who seriously sabotaged the economy through smuggling and selling smuggled 
goods, practicing speculation and swindling, indulging in graft and bribery, and embez- 
zling state and collective properties. According to statistics, in the period from 
January to September of this year, cases dealt with by procurators' offices throughout 
the country involving serious economic crimes amounted to 32,605, of which, 2,512 
cases were major ones that involved money amounting to over 10,000 yuan. A total of 
12,698 people involved in these cases have been arrested. At the same time, procura- 
tors’ offices have instituted public prosecutions on 24,636 cases. By looking at the 
cases that have been exposed and dealt with, we found that criminal activities in the 
economic field were relatively rampant. If we fail to deal resolute blows on them in 
time, our country's socialist modernization will suffer even more serious losses and 
damage . 


In this struggle, procurators' offices at all levels have cooperated with the other 
departments concerned in broadly publicizing the "Decision on Severely Punishing 
Criminals Who Have Seriously Sabotaged the Economy," calling on the people who have 
committed lawbreaking activities to surrender themselves to the judicial departments, 
confess their crimes and take the road of appealing for lenient treatment by confessing 
their crimes. This has achieved good results. According to rough estimates, through- 
out the country there have been 44,874 people who surrendered themselves to the judicial 
departments and confessed their crimes. Of them, 6,959 people surrendered themselves 
to procurators' offices. This shows that policies and laws have displaye. their power 
under which a large number of people who have violated law were won over and redeemed 
and a small number of serious criminal offenders were thus isolated and attacked. 


In cracking down on serious economic crimes, we must follow the party's policies and 
act in accordance with the state laws. The function of procurators’ offices in this 
struggle is to deal with those cases in which criminal laws have been violated and 
where responsibility for crimes needs to be apportioned. In those general cases in 
which party and administrative discipline, but not criminal laws, were violated, they 
should be dealt with by the party's discipline inspection departments and other gov- 
ernment departments. Therefore, in dealing with cases, procurators' offices have to 
strictly distinguish the characters of these cases -- do they or do they not involve 
criminality. 
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They have to base their judgment on facts and take laws as yardsticks so as to 
accurately determine the characters of the cases on the basis of conclusive evidence 
and irrefutable facts. At the same time, the procurators' offices have also 
cooperated with other departments in strengthening investigation and worked out 
timely solutions to some problems concerning policies, In general, the struggle 

in the previous period was carried out steadily and surely and the quality of case- 
handling was also fairly good. We have not only cracked down on serious economic 
criminal activities, but have also promoted the smooth implementation of the policy 
of opening up to the outside world and enlivening the domestic economy. However, there 
also exist some problems in the course of implementing policies and laws. For 
example, the "decision" issued by the NPC Standing Committee stipulated that people 
who surrendered themselves to the judicial departments before 1 May 1982 should all 
be dealt with in accordance with the relevant laws before the "decision" was put into 
effect. But in a period of time, some localities understood this stipulation in a 
one-sided way and failed to prosecute some serious cases that should be prosecuted. 
It seemed that so long as a criminal offender has taken the initiative in confessing 
his crimes, he would always be free from any punishment. As a result, cases exempted 
from punishment accounted for too large a percentage for a time. After discovering 
this problem, we issued a timely directive to procuratorates at all levels to correct 
this deviation. 


Through the joint efforts of the pople of all nationalities throughout the country, 
this struggle has achieved initial results, criminal activities in the economic field 
have been checked somewhat. The vast number of cadres and masses have received actual 
education in the field of resisting corruption. But some localities and some cadres 
at present still fail to realize the great significance of this struggle. Thus they 
fail to grasp this work closely. Coupled with some unhealthy tendencies, some 
obstructions have thus been formed in the struggle, resulting in slowing down the 
handling of some major and important cases. Some serious economic criminals have not 
been given timely punishments. In some localities, criminal offenders are still 
swollen with arrogance; all kinds of economic criminal cases are still emerging. With 
the deepening of the struggle, economic criminals will assume more crafty and covert 
maneuvers to continue their activities. Some of them will even create disturbances 

or do violence to seek retaliation. What is moreworthy of notice is that a number of 
remnant elements of the Lin Biao and Jiang Qing counterrevolutionary cliques are still 
stirring up trouble and looking for opportunity to destroy our socialist economy. 
Therefore, we must strengthen our leadership, seriously sum up experiences, pay atten- 
tion to investigation, keep a close watch on economic criminals' movements, continuously 
solve new problems in our work, and promote the efficiency and quality in dealing with 
cases, especially major and important cases. We must further solve problems concerning 
the understanding of this struggle and profoundly realize the protracted and arduous 
nature of this struggle, overcome the mood of relaxing our effort and fearing 
difficulties, prevent interference from both rightism and “leftism," and unswervingly 
carry out this struggle through to the end. 


Since the Fourth Session of the Fifth NPC, procurators' offices at all levels, while 
making efforts to crack down on serious economic crimes, have also actively cooperated 
with public security departments and courts in continuing to concolidate social order 
and cracking down on counterrevolutionaries and other criminal offenders. Under the 
correct leadership of party committees at all levels and through the joint efforts of 
the judicial organs and the people of all nationalities throughout the country, social 
order has shown a distinct improvement. In the first 9 months of this year, incidence 
of criminal cases of all kinds decreased by 15.7 percent against that in the same period 
of last year. Public order and traffic order in many cities, towns and areas along 
railway lines have markedly improved. 
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The arrogance of criminal offenders has been thwarted. More and more criminals have 
surrendered themselves to the judicial departments and confessed their crimes. The 

masses feel safer now. More and more people dare to struggle against criminals. 

All this has further consolidated and developed the political situation of stability 
and unity. 


In the course of consolidation of social order, procurators' offices at all levels 
actively pursue the measure of "comprehensive rectification," and continue to implement 
the principle of inflicting severe punishments on criminals as soon as possible accord- 
ing to law with the stress on inflicting blows on a number of active murderers, 
robbers, rapists, arsonists, and other criminals who seriously endanger society. 
According to statistics in the first 9 months this year, procuratorates throughout 

the country have approved the arrest of 180,086 criminals involved in all sorts of 
criminal cases, have decided to prosecute 184,441 criminals (including the cases 
transferred from last year), and have supported public prosecution in courts against 
117,635 cases. All this has forcefully exposed and dealt blows to all sorts of 
criminal activities. 


Of all the sorts of criminal cases at present, those committed by youths still account 
for a large percentage -- nearly 50 percent. Therefore, in consolidating social order, 
we must continue to implement the policy of education, reform and redemption toward 
juvenile delinquents. Except for a small number of serious criminals, we should 

mainly resort to education and reform by mobilizing social strength. In the course 

of dealing with these cases, we should actively help relevant units, schools and fami- 
lies to enthusiastically, patiently and meticulously educate, reform and help them to 
correct their mistakes and turn over a new leaf. 


Among criminals who have been sentenced to reform through labor or delinquents who 
have received reeducation through labor, some had committed crimes again. This has 
become a prominent problem at present that endangers social order. In consolidating 
social order, procuratorates at all levels have upheld the principle of combining 
punishment with education and reform. On the one hand, they have inflicted severe 
punishments on a number of typical criminals who have repeatedly committed crimes 

and refused to reform. In the first 9 months of this year, they have dealt with a 

total of 8,449 cases of repeated crimes. On the other hand, in accordance with the 
spirit of the forum on improving reform work held by the central leadership, they have 
cooperated with public security departments and effected civilized management of 
prisons, lockups, reform-through-labor farms and places for reeducating delinquents 
through labor. Measures have been taken to improve the quality of reforming criminals. 
At the same time, procurators' offices at all levels have strengthened the examination 
of the situations in reforming the part of criminals who were sentenced to be super- 
vised, probation, serving sentences outside prisons and who have been let Out on parole. 
They have also inspected the education for the people who were exempt from being 
prosecuted and have helped them further realize and correct their mistakes and be good 
law-abiding citizens. 


In consolidating social order, many grassroots procuratorates have also helped public 
security and other judicial departments strengthen grassroots organizations and 
grassroots work and supported the vast number of cadres and masses in their struggle 
against crime. At the same time, they have widely publicized the legal system and 
helped the masses establish public security pledges and village regulations so that 
the masses and cadres can more consciously abide by state laws and social morality. 
In the process of handling cases, procurators' offices at all levels have also given 
timely suggestions to those organs and units where cases had occurred to stop up 
loopholes in their management and to take steps for perfecting their systems and 
strengthening administration. Yhis has played a definite role in preventing crime. 
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At present, though social order has distinctly improved, factors causing instability 
still exist in many cities. Many new problems have also emrged in rural public order. 
By looking at the criminal cases that occurred recently, we find that juvenile delin- 
quency accounts for a fairly large percentage; the problem of people who have com- 
pleted their terms of imprisonment or reeducation through labor and escaped convicts 
recommitting crimes has become very prominent; the number of criminal cases that were 
derived from contradictions within the people that were not properly handled has also 
increased. Therefore, the consolidation of public order is still a protracted and 
arduous task. We must unswervingly and persistently devote our efforts to this task 
and carry out the principle of "comprehensive rectification." Procurators' offices 

at all levels must, under the unified leadership of party committees, closely associate 
themselves with public security departments and courts, give full play to their role 
as dictatorship organs and continue to implement the principle of punishing the bad 
elements who seriously endanger society in a severe and rapid way according to law. 

At the same time, they must cooperate with all parties concerned in mobilizing the 
vast number of cadres and masses as well as the strength of the whole society to make 
joint efforts to maintain social order and to minimize the incidence of criminal 

cases so as to strive for a fundamental turn for the better in social order within 

5 years. 


Strengthening the building of the procurator ranks is an organizational guarantee 
for doing procuratoral work well and accomplishing all tasks. Since the Fourth 
Session of the Fifth NPC, procuretors' offices at all levels have continued the work 
of consolidating and training the procurator ranks. In general, the ranks are quite 
good. They can seriously implement the party's principles and policies and the state 
laws, work selflessly for the public interest, study conscientiously and have per- 
fectly fulfilled all tasks handed down to them by the party and the state. However, 
in accordance with the requirements of the situation and tasks, the political and 
professional quality of this contingent still needs to be further improved. This 
requires us to better consolidate and train our procuratorial personnel so as to 
meet the requirements for procuratorial work in the new period. 


In consolidating the ranks, we have first paid attention to rectifying the ideology, 
work style and organization of leading bodies at all levels and have overcome weak- 
ness and laxness in these leading bodies. We have initially cleared away those 
people who rose to leading posts by following in Lin Biao and Jiang Qing in rebellion, 
who had serious sectarian ideas, who participated in beating, smashing and looting, 
who were opposed to the party central leadership's line since the 3d Plenary Session 
of the llth CPC Central Committee and who committed crimes or violated discipline 

in economic and other fields. We have cultivated and promoted a number of outstanding 
young and middle-aged cadres who have both capability and political integrity to 
leading posts so as to strengthen leading bodies at all levels. We have seriously 
dealt with a small number of cadres who violated law and discipline so as to further 
purify our ranks. At the same time, procuretors' offices at all levels have taken 
the initiative in adopting measures for training cadres by groups and in turns in 
accordance with local conditions. Through consolidation and training, cadres have 
enhanced their ideological consciousness, policy understanding and professional 
levels. In particular, in the struggle of cracking down on serious economic crimes, 
the vast numbers of cadres and policemen have experienced tempering and testing 

and have greatly improved their ability to resist erosion by capitalist ideology. A 
large number of advanced figures have taken a firm stand and impartially enforced 
the law. Some comrades have even dedicated their lives and died in their posts 
defending the people's interests. 


In the first half of this year, the Supreme Procuratorate began to reform its struc- 
ture and reorganize its leading body. Some overlapping organs were merged and its 
establishment was streamlined. 
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The structural reform at the province, autonomous region and municipality levels will 
be carried out this winter or next spring. Through this reform, procurators' offices 
will better improve their style of work, overcome bureaucratism, improve work effi- 
ciency and raise procuratorial work to a new level, Henceforth, we will, in accord- 
ance with the demands set forth in the national judicial work conference, continue to 
do a good job in consolidating and training our procurator ranks, strengthen the build- 
ing of socialist spiritual civilization and strive to build a procurator contingent 
that is revolutionalized, rejuvenated, intellectualized and specialized and that has 
lofty ideals, moral integrity, cultural knowledge and a sense of discipline. 


Fellow deputies, the 12th CPC National Congress, which successfully concluded not long 

ago, has laid down a grand program of creating a new situation in all fields of social- 

ist construction. The new constitution adopted by the current congress session indi- 

cates that the development of socialist democracy and the building of the legal system 

in our country have entered a new stage. Our nation will usher in a new prosperous 

period. In facing the new situation and new tasks, procurators' offices at all levels 

need to go into action vigorously, resolutely implement the spirit of the 12th CPC 
National Congress, earnestly study and implement the new constitution, more consciously | 
and definitely shift the stress of procuratorial work to the defense and promotion of 

socialist modernization centered on economic construction and strive to create a new 

situation in people's procuratorial work. It is necessary to bring the role of pro- 

curators’ offices into full play so as to develop socialist democracy, strengthen the 

socialist legal system and consolidate the people's democratic dictatorship. It is 

necessary to correctly assess and handle class struggle at the present stage, more 

effectively use laws as weapons to deal resolute blows against serious criminal activ- 

ities in the economic, political and cultural fields that are endangering our so- 

cialist cause, guarantee the building of socialist spiritual and material civilization 

and make contributions to the creation of a new situation in all fields of socialist 
modernization. 


CPPCC RESOLUTION ON IMPLEMENTING CONSTITUTION 


0W201313 Beijing XINHUA Domestic Service in Chinese 1541 GMT 11 Dec 82 


[Text] Beijing, 11 Dec (XINHUA) -- Unite and struggle for the Implementation of the 

New Constitution and the Fulfillment of the Sixth 5-Year Plan in an all-Round way -- 

Political Resolution of the Fifth Session of the Fifth National Committee of the CPPCC 

(adopted at the Fifth Session of the Fifth National Committee of the CPPCC on 11 
December 1982). 


The Fifth Session of the Fifth National Committee of the CPPCC is being held at a time 
shortly after the conclusion of the 12th CPC National Congress, when the people of all 
nationalities in our country are working hard to create a new situation in building 
socialist modernization with full confidence. The current session has adopted a new 
constitution for the CPPCC, heard a report by Liu Lantao, vice chairman of the commit- 
tee for revising the CPPCC constitution, on the draft of the revised constitution 

and heard and examined a report by Hu Ziang, vice chairman of the CPPCC National Com- 
mittee, on the work of the Standing Committee of the CPPCC National Committee. The 
members of the CPPCC National Committee attended the Fifth Session of the Fifth NPC 

as observers, discussed the draft of the revised constitution of the PRC, heard and 
discussed a report by Peng Zhen, vice chairman of the Committee for the Revision of 
the Constitution, on the draft of the revised constitution on behalf of the committee, 
heard and discussed Premier Zhao Ziyang's report on the Sixth 5-Year Plan and heard 
and discussed other reports and draft laws. 
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The participants of the Fifth Session of the Fifth National Committee of the CPPCC 
unanimously and enthusiastically support the Constitution of the PRC adopted at the NPC, 
the report on the Sixth 5-Year Plan, the constitution for the CPPCC and other reports, 
and pledge to firmly implement them, 


The participants of the Fifth Session of the Fifth National Committee of the CPPCC are 
convinced that the new constitution is a scientific summing-up of the positive and 
negative experiences since the founding of the People's Republic, fully reflects the 
line, principles and policies formulated since the convocation of the 3d Plenary Session 
of the Lith CPC Central Committee, serves the maximum interests of the Chinese people, 
and is a cardinal law for running the country and ensuring stability in the new period. 
The constitution is in conformity with China's situation and has Chinese characteris- 
tics. It will have a very important bearing on building a high degree of socialist 
democracy and the socialist legal system, It provides a reliable guarantee for the 
implementation of the grand program set by the 12th CPC National Congress. The earnest 
implementation of the new constitution will further enhance political stability and 
unity in the country, and forcefully promote the progress of socialist modernization. 
It is the sacred duty of people of all nationalities to protect the dignity of the 
constitution and ensure its implementation. 


The participants of the CPPCC session are convinced that the constitution is the basic 
norm of conduct for all activities of the CPPCC. CPPCC organizations at all levels, 
all parties and mass organizations should conscientiously organize their members to 
study, publicize and implement the new constitution, while studying the documents of 
the 12th CPC National Congress. The members of the CPPCC National Committee should 
consider studying and publicizing the new constitution as the first major task after 
the conclusion of the current CPPCC session. 


All CPPCC members should set an example in abiding by the newconstitution. The CPPCC 
should exercise its function of democratic supervision, wage a resolute struggle 
against violation or sabotage of the new constitution and make due contributions to its 
enforcement. 


The participants of the current CPPCC session have unanimously endorsed Premier 
Zhao Ziyang's report on the Sixth 5Year Plan. 


The participants are glad to note that, thanks to the united struggle waged by the 
people of all nationalities under the leadership of the CPC and the people's govern- 
ment, the national economy has embarked on a sound path of steady development, the 
readjustment of the national economy has entered a new phase and the economic situation 
has improved continuously over the last 2 years. The financial situation is improving 
continually and the people are happy to note the’changes. The participants of the 
current CPPCC session are convinced that the Sixth 5-Year Plan is a positive plan for 
healthy development of the national economy amid the work of readjustment. The solid 
implementation of the plan will establish a good foundation for the realization of the 
strategic goal of quadrupling the gross annual value of industrial and agricultural 
production by the end of this century. 


We have ample conditions in our favor to fulfill the targets and task set by the Sixth 
5 -Year Plan. However, we must also realize that there are many difficulties and 
obstacles ahead. To achieve this arduous task, it is necessary to carry forward the 
revolutionary tradition of building the country through hard work, thrift and dili- 
gence, fill ourselves with enthusiasm, work harder than ever before, strictly practice 
economy and combat waste. Only by doing so, will it be possible for us to score 
victories. 
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The participants at the session believe that in developing socialist modernization, 
one cannot deviate from educational development and scientific and technological 
progress. Just like workers and peasants, intellectuals are reliable forces in de- 
veloping the cause of socialist construction, We must firmly create conditions, whip 
up the enthusiasm of the intellectuals and bring into full play their role in  promot- 
ing the modernizationprogram, This is an important task of our times, The CPPCC must 
constantly concern itself over and understand intellectuals, particularly the si! ‘ation 
and problems among middle-aged intellectuals; and exert strenuous efforts to he , 
various localities further implement the policy on intellectuals, The members of the 
CPPCC organizations at all levels, various parties and groups should actively respond 
to the call issued by Premier Zhao Ziyang at the Fifth Session of the Fifth NPC, 
conscientiously learn fromthe revolutionary spirit displayed by Jiang Zhuying and 

Luo Jianfu in dedicating themselves to the lofty idea of building the socialist 
motherland and learn from their superior qualities in giving top priority to the 
interests of the state and wholeheartedly offering all their strength to developing 
China's socialist construction. 


It was emphatically pointed out at the session that CPPCC organizations at all levels 
must pay full attention to the development of socialist spiritual civilization, and 
do a good jobincarrying out propaganda and education work in this regard. In their 
work and actions, members who have participated in the CPPCC, including parties, 
groups and individuals, must earnestly fulfill the requirements, and implement the 
provisions, of the constitution and the CPPCC constitution on developing socialist 
spiritual civilization, and strive to bring about a fundamental improvement in the 
financial and economic situation of the state and of the social values and party 
style, and to ensure the healthy development of China's socialist modernization pro- 
gram. 


At the opening of the current session, Chairman Deng Xiaoping pointed out: In develop- 
ing the socialist modernization program of the great motherland, our patriotic united 
front has a bright future and brilliant prospects. He called on us to work together to 
create a new situationinthe socialist modernization of the country, in the patriotic 
united front and in the work of the CPPCC. 


The participants at the session hold: Responding to Chai:man Deng's call, it is essen- 
tial to conscienciously implement the principles of "lung-term coexistence and mutual 
supervision" between the CPC andthe demo rcti. parties and nonparty people, "treating 
each other with all sincerity and sharing weal and woe," and consolidate and expand the 
patriotic united front. In doing thework of the CPPCC, it is necessary to bring into 
full play the initiative, enthusiasm and creativity of members in all fields. Efforts 
must be made tocreate conditions and adopt various forms to further carry out activi- 
ties for political consultation and democratic supervision, in an effort to bring into 
better play the important role of the CPPCC in building a socialist material and spiri- 
tual civilization. 


The CPPCC organizations at all levels should also canvass views from all quarters, 
open broad avenues for able people to use their talents, bring into full play the spe- 
cial skills and knowledge of their members and personnel in all fields, organize 

them to investigate and study special topics, offer suggestions and criticisms on 
major issues concerning socialist construction and the people's livelihood, help the 
CPC and the people's government to improve their work and efficiency and, together 
with them, do a good job of running the state. 
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The First Session of the Sixth National CPPCC Committee is to be held next year, 
After the Fifth Session of the Fifth National CPPCC Committee, the Standing Committee 
should concentrate on preparing for the convocation of the First Session of the Sixth 
National CPPCC Committee, systematically summarize the work of the Fifth National 
CPPCC Committee, add to its achievements, and overcome its shortcomings in order to 
create favorable conditions for Lhe new National CPPCC Committee in carrying out its 
work even better. We believe that as long as we unite as one, pool our wisdom and 
efforts, firmly implement the new CPPCC constitution, md inherit and carry forward in 
our work the fine traditions fostered by Chairman Mao Zedong and Chairman Zhou Enlai, 
a new situation, full of vigor for the CPPCC, will definitely emerge before our eyes, 


RENMIN RIBAO COMMENTATOR DISCUSSES FUNDING 


HK220809 Beijing RENMIN RIBAO in Chinese 21 Dec 82 p 2 
[Commentator's article: "A Major Measure for Reinvigorating the Economy"] 


[Text] In order to promote our economic development, it is necessary to solve the 
problem of raising funds for construction, At present we must adopt necessary mea- 
sures to concentrate scattered and idle funds and use them to meet urgent national 
needs, especially the needs in speeding up the constructionof key projects in the 
energy and transportation fields. 


At present there exists a very noticeable phenomenon: On the one hand, there has 

been a shortage of funds for key projects which are urgently needed by the state; on 
the other hand, funds at the disposal of enterprises and funds outside the state 
budgets have grown greatly and account for almost one-half of the state's budget 
revenue. Therefore, it is not only necessary but also possible to adopt proper mea- 
sures for concentrating funds. The central authorities have now laid down the decision 
on concentrating necessary funds for guaranteeing the construction of key energy and 
transportation projects. This is an important measure and the decision is com- 
pletely correct. 


In order to smoothly concentrate funds, we should correctly realize that partial 
interests snould be subordinated to overall interests. First of all, economic person- 
nel, especially those in leading posts, are required to enhance their consciousness 
and be firmly implanted with the idea of coordinating all national activities like 
moves on a chessboard. Comrade Chen Yun said: "Our comrades who are engaged in 
financial and economic work are apt to get bogged down in a partial viewpoint and to 
be infected with selfish departmentalism and they thus neglect some matters of 

greater importance." He also reminded us: "It is necessary to view one's own work 

in the light of the whole nation. If we discover that our own practice is not con- 
cordant with the work of the whole nation, we should immediately and consciously 
correct it." Over the past 2 years, the state has initially reformed the economic 
management and enterprise management institutions and has placed more power and more 
mobile financial resources at the disposal of localities, departments and enterprises. 
This is absolutely necessary. Henceforth, localities, departments and enterprises 
should, within the scope of unified policies and plans laid down by the state, continue 
to exercise their legitimate decisionmaking power to gain greater reasonable benefits 
on the basis of tapping their potential and improving their economic results so as to 
make greater contributions to the state. But we can never exclusively pay 

attention to partial interests without regard to overall interests. Still less should 
we practice fraud to take state revenue. Now the central authorities have decided to 
collect funds for key energy and transportation projects from all state-run enter- 
prises, institutions, government organs and orgnaizations, the army and local govern- 
ments. This constitutes a political problem as well as an economic problem, 
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This is because the state's purpose in raising funds is to lay a solid foundation for 
economic prosperity and the realization of quadrupling output value. This is a glor- 
ious task which is related to the overall situation. The whole nation from top to 
bottom should take into account this overall situation and actively make due contribu- 
tions to it. 


Of course, when we are trying to overcome undue decentralization in the use of funds 
and appropriately concentrate a section of funds, we should also take into considera- 
tion the needs of localities and enterprises and give full play to their initiative. 

A certain amount of mobile financial resources should be at their disposal so as to 
expedite matters that are more suitable to be run by localities and enterprises. In 
particular, funds for technical transformation of existing enterprises should be 
guaranteed. This work involves hundreds of thousands of units and should be handled 
strictly according to the relevant policies and regulations laid down by the state. In 
short, in dealing with the financial problem of raising funds, we should strive to 
effect both reasonable concentration and appropriate distribution and succeed in both 
guaranteeing the construction of key projects urgently needed by the state and mobili- 
zing the initiative of all quarters concerned. 


BO YIBO ADDRESSES NATIONAL HEALTH CONFERENCE 


OW220231 Beijing XINHUA in English 1546 GMT 21 Dec 82 


[Text] Beijing, December 21 (XINHUA) -- State Councillor Bo Yibo today endorsed the 
decision of a six-day national women's and children's health conference to focus their 
efforts on integration of maternity and child care with family planning. 


He was addressing to some 100 participants attending the meeting which opened December 
17. He asked them to work to limit China's population to 1.2 billion by the year 2000. 


The meeting decided to emphasize work in the nation's rural area, where 80 percent of 
China's 1,008 billion people live. The work will improve delivery skills, prevention 
and treatment of women's and children's diseases and family planning. 


He reviewed achievements in the field in the last three decades. Infant mortality, he 
said, dropped from pre-1949 levels of 200 per thousand to 13 per thousand in urban 
areas and 24 per thousand in rural areas. Deaths of women in child birth also fell. 


China has 55,400 medical workers for matermity and child care, 159 maternity and child 
care institutions and 24 children's hospitals with 5,000 beds. General hospitals 
provide another 20,000 children's beds. Another 2.630 maternity and child care centers 
also exist. These figures, Bo Yibo said, are 30 times those of the 1949 founding of 
the People's Republic. 


Bo Yibo called on governments at all levels to slate maternity, child care and family 
planning work on their agenda. 
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SHANDONG'S BAI RUBING ATTENDS CONGRESS SESSION 


$K220350 Jinan Shandong Provincial Service in Mandarin 2300 GMT 21 Dec 82 


[Excerpts] The fifth session of the fifth provincial people's congress opened on the 
morning of 21 December at the Jinan (Bayi) auditorium. At 0830 Zhao Lin, executive 
member of the congress and chairman of the provincial people's congress standing 
committee, declared the session open. 


Su Yiran, governor of the province, delivered a report on government work. His report 
is divided into five parts. In the first part, Comrade Su Yiran elucidated, with vivid 
facts and specific figures, che achievements scored by our province over the past year 
in the fields of agriculture, industry, capital construction, finance and trade, 
culture and education as well as urban people's material and spiritual livelihood. 

In the second part, he set forth the 1983 provincial plan on economic and social 
development and the eight tasks for fulfilling this plan. In the third part, he 
stressed the necessity of strengthening the building of socialist spiritual civilization 
and enhancing the whole people's awareness of communism. In the fourth part, he urged 
efforts to carry out organizational reforms to raise the government's work efficiency. 
In the fifth part, he called for conscientiously studying, propagating and implementing 
the new constitution to intensify the building of democracy and the legal system. 


The province's 1983 draft plan on economic and social development drawn up by the 
provincial people's government has been submitted to the fifth session of the fifth 
provincial people's congress for examination and approval. Meanwhile, a written 
explanation on this plan has been made. The credentials committee of the fifth 
provincial people's congress made a written examination report on the behavior of 
deputies and the qualifications for people's deputies in the by-election. Of the 
existing 1,455 deputies of the fifth provincial people's congress, 1,251 attended 
the 21 December session. 


Also attending the 21 December session were Bai Rubing, Gao Qiyun, Li Zichao, Wu 
Kaizhang, Gao Keting, Zhao Feng, Xu Jianchun, Chen Lei, Zhang Zhusheng, Yang Jieren, 
Zhu Benzheng, Zhang Fugui, Zeng Chengkui, Zhou Zhijun, Wang Jiechen, Wang Baomin and 
Liu Gan, executive members of the congress. Attending the session as observers were 
members participating in the fifth session of the fourth provincial CPPCC committee 
and responsible persons of various departments directly under the provincial people's 
government. 


Beginning from the afternoon of 21 December, deputies to the fifth session of the 
fifth provincial people's congress and members participating in the fifth session of 
the fourth provincial CPPCC committee discussed in groups the government work report 
made by Governor Su Yiran. 


BRIEFS 


SHANDONG GRAIN OUTPUT -- A prefecture which received 3.5 billion jin of reverse-sale 
grain from the state from 1959 to 1978, Dezhou Prefecture, Shandong Province, has 
marketed 350 million jin of grain to the state this year. At the same time, the 
prefecture produced a total of 4.4 million dan of cotton, an increase of 1 million 
dan over 1981. Despite the reduction of 500,000 m of grain-growing fields, total 
grain yield has reached 3.9 billion jin, an increase of 400 million jin over 1981 
and up 30 percent over 1978. By 12 December, the prefecture stored up 352 million 
jin of grain. [Jinan Shandong Provincial Service in Mandarin 2300 GMT 14 Dec 82 SK] 
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REN ZHONGYI OPENS GUANGDONG ART GALLERY 


HK200838 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 19 Dec 82 


[Summary] A ceremony was heid in Guangzhou on 18 December to mark the completion of 
the new Guangdong art gallery. NPC Standing Committee Chairman Ye Jianying wrote 

the name for the gallery. Present at the ceremony were leading comrades of the 
province and municipality Ren Zhongyi, Liu Tianfu, Liang Lingguang, Li Jianzhen, Yang 
Yingbin, Chen Yueping, and Yang Kanghua. Provincial CPC committee Secretary Ren 
Zhongyi cut the ribbon. Chen Yueping, member of the standing committee of the 
provincial CPC committee and director of the propaganda department, made a speech. 


LIU JIE ATTENDS HENAN PEOPLE'S CONGRESS MEETING 


HK220154 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 21 Dec 82 


[Summary] The 19th meeting of the 5th Henan Provincial People's Congress Standing 
Committee was convened in Zhengzhou on 21 December. The main agenda of the meeting 
is as follows: To study and convey the main documents of the Fifth Session of the 
Fifth NPC and call on the people of the province to study, publicize and implement 
the new constitution; to issue a resolution on the powers of the provincial people's 
congress standing committee; to issue a resolutionon the number of deputies to the 
sixth provincial people's congress and on the question of electing them; and to 
approve appointments and dismissals. Vice Chairman Yu Yichuan presided at the meeting. 
Chairman Liu Jie conveyed the spirit of the NPC session. Also present were Vice 
Chairmen Liu Mingbang, Shao Wenjie, Chen Bingzhi, Wang Peiyu, Hao Fuhong, Fan Lian 
and Ma Ruihua. 


HUNAN'S MAO ZHIYONG ON IMPROVED AGRICULTURE 


HK220257 Changsha Hunan Provincial Service in Mandarin 2310 GMT 21 Dec 82 


[Summary] According to HUNAN RIBAO, provincial CPC committee First Secretary Mao 
Zhiyong said at a provincial rural work conference on 19 December: 'The province must 
seriously analyze the excellent situation of bumper harvest this year and its causes, 
boost confidence and continue to forge ahead through mass summation, exchanges and 
mobilization, and strive for still greater development next vear." 


Hunan reaped a record harvest this year. Total grain output was 46.5 billion jin, 

3.1 billion jin more than last yoar. All 16 prefectures and major municipalities 
increased production, as did 87 of the 101 counties and minor municipalities. 
Increases ranging from 100 to 200 billion jin were recorded in Xiangtan, Ningxiang, 
Yueyang Municipality, Changsha Municipality, Liuyang, Xiangxiang, Changde, Taoyuan 

and Liling Counties. Total agricultural output value rose by 6 percent over last year. 
This was achieved despite serious natural disasters such as floods and autumn cold 
waves. 


Summing up the reasons for the province's success, Mao Zhiyong said: "l) The universal 
popularization of the all-round contract responsibility system has mobilized the 
peasants’ production enthusiasm to a tremendous extent. This is the main factor. 

2) The province has implemented relatively well the principle of actively promoting 
diversification without slackening grain production in the slightest, and initially 
changed Hunan's single-produce economy that prevailed for many years. 3) The province 
has practiced scientific cultivation, especially in the selection of fine seed and 
scientific use of fertilizer. 4) Due to the practice of the all-round contract 
responsibility system, the work style of the rural cadres at all levels has shown very 
great improvement. Cadre-masses relations have become closer, and the masses enjoy 
ease of mind." Mao Zhiyong called on the comrades throughout the province to 
emphasize these successful experiences next year. 
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CHEN PIXIAN BRIEFED ON BEIJING PUBLIC ORDER 


OW180145 Beijing XINHUA Domestic Service in Chinese 1657 GMT 15 Dec 82 


[Text] Beijing, 15 Dec (XINHUA) -- Chen Pixian, member of the CPC Central Committee 
Secretariat, visited the Dongcheng District Party Committee in Beijing Municipality 
this morning, where he was briefed on public order in the district. 


After hearing the briefing, Chen Pixian pointed out: It is necessary to bring about a 
fundamental change for the better in the standards of social conduct in the next 5 years 
and to conscientiously implement the party's principle of "tackling problems in a 
comprehensive way" in public order. 


Dongcheng is a district of Beijing Municipality where a better job has been done in 
“tackling problems in a comprehensive way" in public order. After attentively listen- 
ing to the briefing, Comrade Chen Pixian expressed satisfaction with the achievements 
made by the district in this regard. He said: When a good job is done in keeping 
public order in the capital, it will produce a tremendous influence on all other parts 


of the country. The capital should be the first to take effective measures and gain 
useful experiences in this regard. How should we do this work this winter and the coming spring? 
How should we do it next year and in the next 5 years? Beijing should map out a plan for it 


During the briefing, Chen Pixian, together with others present at the briefing, analyzed 
the special features of public order in the capital and expressed his expectations 

and made suggestions on how to "tackle problems in a comprehensive way" in public 
order. He said: The district party committee has briefed us on public order today. 
This shows that the party committee has paid close attention to public order, which 

is the most important prerequisite for doing a good job in "tackling problems in a 
comprehensive way" in public order. He called on public security personnel to 
strengthen the building of their ranks. It is necessary to make efforts and to spend 
some money to raise public security personnel's cultural and technical level. The 
municipality and its districts should consider the establishment of special schools for 
judicial procuratorial and public security cadres to study. He emphatically pointed 
out: It is very important to do a good job in setting up public security committees 
and mediation committees at the basic level. This is a good way to follow the mass 
line, and it is a fine tradition of our party. Successfully doing this work will lay a 
reliable foundation for public order. 


Hearing the briefing along with Comrade Chen Pixian were First Secretary Duan Junyi of 
the Beijing Municipal CPC Committee, Vice Minister of Public Security Lin Yun and other 


comrades. 


NEI MONGGOL: ZHOU HUI ON RESPONSIBILITY SYSTEMS 


$K211248 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 20 Dec &2 


[Text] Comrade Zhou Hui, first secretary of the autonomc:'> regional party committee, 
recently wrote an article for RENMIN RIBAO on further ~menting and improving the 
system of large scale assignment of responsibilities cher production responsibility 
systems. He stressed that the current most important work in rural and pastoral areas 
is to continue implementing and improving, in line with specific local conditions, the 
system of large scale assignment of responsibilities and other responsibility systems 
of paying remuneration on the basis of output according to contracts. 


Comrade Zhou Hui's article states: Since the 3d Plenary Session of the llth CPC Centra’. 
Committee, rural and pastoral areas in the region have implemented, step by step, the 
double-contract system and other responsibility systems of paying remuneration on the 
basis of output according to contracts, particularly the system of large-scale assign- 
ment of :osponsibilities. This has been warmly supported hv peasants and herdsmen of 
various nationalities. 
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Practices have more and more clearly indicated that the double-contract system, 
especially the system of large-scale assignment of responsibilities, is indeed a great 
creation for peasants and herdsmen of various nationalities in their practice of produc- 
tion. It not only has played a key role in opening up a new situation in agriculture 
and animal husbandry, but also has played or is playing a tremendous promotive role in 
first invigorating the economy as a whole and then promoting the restructuring. In the 
course of implementing the system of large-scale assignment of responsibilities and 
other responsibility systems of paying remuneration on the basis of output according to 
contracts, however, we have encountered rather great interference, which has mainly 
come from a small number of responsible cadres. Most of these responsible cadres could 
not keep abreast of the situation because of leftist influences and a lack of study and 
contract with the actual situation. But there were, indeed, a very few who had a 
vested interest in the leftist stuff. The debate on this issue, we should say, has not 
been totally completed. 


The article points out: Following the progress of the work to bring order out of chaos 
and the tests by practices, we have virtually made a breakthrough in the double-contract 
system, especially the system of large-scale assignment of responsibilities, which is 
being implemented and improved. Responsibility systems for vegetable-growing production 
teams on outskirts of cities are being adjusted and those for forestry production are 
just at the beginning. Although we have responsibility systems for animal husbandry, a 
considerable number of them are the continuation of the methods adopted prior to the 
Cultural Revolution. The herdsmen are not satisfied with them. Responsibility systems 
for many commune- and brigade-run enterprises are yet to be established, summarized and 
improved. 


Contract systems will ultimately be applied to the exploitation and utilization of 
large areas of waste beaches, mountains, sands and water surface by scattered manpower, 
funds and technical forces. Most of the responsibility systems for agricultural produc- 
tion have been implemented gradually after 1980 and many of them have been implemented 
halfway. In addition, the implementation of the system of large-scale assignment of 
responsibilities and other responsibility systems is a new thing and the leftist 
influences are deep-rooted. There are still not many places where responsibility 
systems are truly perfect. Therefore, concerning the system of large-scale assignment 
of responsibilities and other responsibility svstems, we should not only note the trend 
that they are being implemented, perfected anc consolidated, but also note the arduous 
and protracted efforts we should exert to continuously implement, perfect and consoli- 
date them in the future. The idea that the responsibility systems have been very 
perfect and the feeling of satisfaction with the achievements of the systems which 
leads to a refusal to improve the systems is divorced from reality and is harmful. 


The article continues: The major question on current responsiblity systems is whether 
or not we should regard the double-contract system, particularly the system of large- 
scale assignment of responsibilities, as a revolution, and continue to improve and 
carry it out. 


1. Are the system of large-scale assignment of responsibilities and other responsibil- 
ity systems a revolution in the realm of agricultural economy? Practices have vividly 
shown us that the double-contract system, particularly the system of large-scale assign 
ment of responsibilities, is so far the most effective measure to fully arouse the 
production enthusiasm of the peasants and herdsmen of various nationalities in the 
rural and pastoral areas of Nei Monggol. People say that the system of large-scale 
assignment of responsibilities has not only freed the people's minds, given peasants a 
free hand and made the land and natural resources more exploitable, but has also 
educated the masses of cadres. Like a key, it has opened the door to broad prospects 
for Nei Monggol's agriculture and animal husbandry. 
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In the meantime, after summing up the positive and negative experiences of the 10 years, 
particularly the experiences of the past few years, we have adhered to the public owner- 
ship of the land and the principle of proper retention for the collective and have 
organized production mainly with individual households as a unit under the guidance of 
the state plan in our efforts to develop agriculture, forestry, animal husbandry, side- 
line production and fishery inthe vast rural and pastoral areas. This is, generally 
speaking, in conformity with the current development of productive forces in rural and 
pastoral areas and conducive to production. 


With regard to the procurement and allotment of farm and sideline produce, we should, 
of course, educate cadres and commune members to adhere to the principle of simultan- 
eously taking into account the interests of the state, the collective and the indivi- 
duals. The links in circulation, which have a bearing on the peasants' interests, and 
superstructure should be in accord with the principle. These are prufound changes 
brought about by the system of large-scale assignment of responsibilities in the realm 
of agricultural economy. 


2. Has the function of the system of large-scale assignment of responsibilities and 
other responsibility systems reached the limit? The article says: Our answer is: 
There is still great room to develop the might of the systems. Even the few more 
experienced production teams in Nei Monggol have implemented the system of large-scale 
assignment of responsibilities for no more than 3 or 5 years. Most of the teams have 
implemented the system for only 1 or 2 years. The function of the system, instead of 
reaching the limit, has just begun to develop. Its potential and superiority are far 
from being fully displayed. Peasants and herdsmen have put it well: The good play is 
yet to come. 


3. Will the current system of large-scale assignment of responsibilities once again be 
turned into a system of centralized management? This is the question the peasants and 
herdsmen are most concerned about. The article points out: Following the development 
of productive forces, the system of large-scale assignment of responsibilities and 
other responsibility systems will also develop accordingly and various forms of inte- 
gration, particularly that of the trades which serve production and that of the links 
in circulation, will increase day after day. However, we should be sure that such 
devetopment should never be a road going back and such integration should never ve 
brought back to the old track of the three-level system of ownership of the means of 
production in the people's commune, with ownership by the production team as the basic 
form. In line with the actual situation of the region, the focus of our work concern- 
ing the various responsibility systems, including the system of large-scale assignment 
of responsibilities, for the present and tie next few years is to implement and 
improve. After they are implemented and approved, they should remain unchanged for a 
long time. We should regard the long-term stability of the responsibility systems as 
a basic policy for agriculture and animal husbandry and adhere to it for a long time. 


Comrade Zhou Hui's article concludes: We should thoroughly sum up the experiences and 
lessons of our party in giving guidance to agricultural and animal husbandry produc- 
tion over the past two decades and particularly since the party's third plenary session 
in the course of our study of the documents of the 12th CPC Congress and the relevant 
basic theory of Marxism-Leninism-Mao Zedong Thought, further eliminate the leftist 
influences, seek truth from facts, emanicipate our minds, enhance our awareness in 
implementing the line adopted since the party's third plenary session and continue to 
implement and improve the system of large-scale assignment of responsibilities and 
other responsibility systems of paying remuneration on the basis of output according 
to contracts. As long as we do so, we will be able to further develop the already- 
created new situation in agriculture and animal husbandry. 
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TIANJIN'S CHEN WEIDA ATTENDS RURAL WORK MEETING 


§K201310 Tianjin City Service in Mandarin 0030 GMT 20 Dec 82 


[Text] After a 17-day session, the rural work meeting sponsored by the municipal CPC 
committee concluded on 19 December. The meeting relayed the guidelines of the central 
authorities’ conferences on rural work and summed up the experience gained by the 
municipality in developing agriculture in the period since the 3d Plenary Session of the 
llth CPC Central Committee. Results were gained in upgrading the understanding of 
enacting responsibility systems by signing contracts with households according to their 
grain output and in the definitive orientation of enabling agriculture to serve urban 
areas while developing export and of enabling both urban and rural areas to uphold 
cooperation and to become wealthy through labor. The meeting urged cadres at all 
levels to earnestly study Marxism, Leninism and Mao Zedong Thought, to do a good job 

in various work by raising the spirit of reform and to build rural areas across the 
municipality step-by-step into new socialist villages with highly-developed material 
and spiritual civilizations. 


The rural work meeting sponsored by the municipal CPC committee opened on 3 December. 
Chen Weida, first secretary of the municipal CPC committee, delivered the concluding 
report at the meeting. Zhang Zaiwang, permanent secretary of the municipal CPC 
committee, made a guiding report on studying the 12th CPC congress documents. Li 
Ruihuan, secretary of the municipal CPC committee and acting mayor of the municipality, 
made a report on the orientation of developing the suburban economy. Wu Zhen, deputy 
secretary of the municipal CPC committee, made a report on rural work. Chen Bing, 
deputy secretary of the municipal CPC committee, made a report on rural ideological 

and political work. Bai Hua, deputy mayor of the municipality, made a report on family 
planning work. Liu Jinfeng, deputy mayor of the municipality, also made a report on 
relaying the spirit of the national conference on rural work. 


At the meeting, 42 units introduced their experiences gained in rural work. Units 
including the municipal supply and marketing cooperative and the municipal foreign 

trade bureau made speeches. Participants earnestly studied the 12th CPC Congress docu- 
ments and the central authorities’ guidelines and, bearing in mind the actual situation, 
summed up experiences gained in enacting responsibility systems by signing contracts 
with households according to their grain output, in developing a diversified economy, 

in developing major households that actively sign a contract for enacting responsibility 
systems and households that sign a contract for specialized production and in enforcing 
joint ventures, resulting in upgrading their understanding, further emancipating their 
minds in full confidence of further creating a iew situation in agriculture. 


The meeting noted: The situation prevailing in rural areas across the municipality 

is that these areas politically prosper and economically flourish more every day. 

In spite of consecutive natural disasters since the 3d Plenary Session of the llth CPC 
Central Committee, the municipality has still scored marked development in agricultural 
production. The municipality is expected to score a total agricultural output value 
this year of 2 billion yuan, a 43.7 percent increase over the 1978 figure. The munici- 
pality scores an 1l percent increase each year in this regard. Its total grain output 
has reached 2.46 billion jin, an 11.8 percent increase over 1978. Its total cotton 
output has reached 9.3 million jin, more than twice the 1978 figure. Its total oil- 
bearing seed output has reached 84 million jin, a 3.2-fold increase over the 1978 
figure. Its total vegetable volume in markets has reached 1.55 billion jin, a 16.5 
percent increase over 1981. The municipality has achieved relatively rapid development 
in a diversified economy. Following the development of production, peasants throughout 
the municipality have steadily increased their incomes and obviously improved their 
livelihood. 
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In making arrangements for the rural work in the municipality, the meeting pointed 
out: Our fighting target is, on the premise of steadily upgrading economic results, 
to quadruple total agricultural output value by the end of this century and to strive 
to go beyond that target. According to this target, [words indistinct) it is necessary 
to vigorously map out long-term and all-round plans. The meeting held that the major 
task for current rural work should still focus on further improving production respon- 
sibility systems. In the current period, the responsibility systems of signing cor- 
tracts with households according to their grain output have been proven as one of the 
effective measures to give full scope in rural areas to the superiority of our 
country's socialist economic system and these responsibility systems have been widely 
welcomed by a vast number c” people. They totally consist of the three key factors of 
socialist public ownership, the principle of to each according to their work and 
distribution without exploitation. These responsibility systems are a form 0! manage- 
ment with socialist character and are creative achievements scored by Chinese people. 


The meeting urged units that have not established a production responsibility system 
to enact these systems as soon as possible. Units suited to responsibility systems of 
signing a contract with the authorities according to their grain output should begin 
to do so and units not suited to these responsibility systems should establish or im 
prove the system of personal responsibility for each section of a production line. 
Units that have signed a contract in line with their grain output in the responsibility 
system enactment should sum up their experiences gained in the enactment so as to 
further improve these systems. A good job should be done in dealing with the relation- 
ship between contracting for production responsibility system enactment with households 
in the entire area and with a specific household. Efforts should be made to sign as 
many contracts as possible with households in the entire area and with specific house- 
holds so long as their condition permits. It is also necessary to integrate the con- 
tracting operation among households in the entire area with the operation among 
specific households. Attention should be paid to establishing or improving contract 
systems and to dealing well with the relationship amon the state, collectives and 
individuals and the relationship between distribution and collective accumulations. 

It is necessary to retain public funds according to policy and need. 


The meeting noted: Because of the characteristic dependence of big cities on their 
suburban counties, the municipality should define its agricultural orientation toward 
serving urban areas and industries. This means that municipal agriculture should be 
developed in line with the city's needs and that efforts should be made to provide as 
many farm and sideline products as possible for saturating the needs of urban indus- 
tries and urban people's livelihood. Meanwhile, the development of agriculture will 
contribute to peasants becoming wealthy as soon as possible. 


The meeting urged localities across the municipality to vigorously develop the pro- 
duction of non-staple foodstuffs in the current period. In addition to continuously 
doing a good job in vegetable production, such as increasing the variety of vegetables 
and upgrading vegetable quality to fully supply markets, suburban areas should focus 

on the major production of milk, eggs and fresh water fish. In developing agricultural 
production, it is necessary to resolutely uphold the principle of vigorously developing 
a diversified economy while steadily grasping grain production. Efforts should be 

made to increase the per-unit yield so as to increase the total output. Areas not 
suitable for grain production should vigorously develop cotton and other cash crops. 


The meeting noted: At present, we should transform the current agricultural production 
engaged in by individual households for their own purposes into one for commercial 
purposes. Efforts should be made to do a good job in commercial service before or 
after production seasons so as to accelerate the development of the rural economy into 
a cooperative one with the combination of production, supply and sales, as well as of 
agriculture, industry and commerce. 
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This is a trend that imposes important tasks on us. It is necessary to improve the 
system of supply and marketing cooperatives, restore cooperative commerce and enhance 
the organizational function of the mass line, the managerial function of democracy and 
the flexibility of business transactions so as to enable supply and marketing coopera- 
tives to be major channels of commodity circulation in rural areas. In the premise of 
assuring the fulfillment of the state assignment, it is necessary to properly relax the 
purchase and sale restriction policies on farm and sideline products and industrial 
products. After the fulfillment of unified procurement plans and the state assignment, 
rural people may retain their surplus products for sale in urban markets. State 
commercial firms may also go deep into rural areas to sell their commodities. It is 
necessary to adopt a correct attitude toward peasants' problems of having to transport 
good long distances to sell them in order to further enliven the commodity circulation 
between urban and rural areas. 


The meeting held that developing rural socialist undertakings and strengthening the 
build-up of spiritual civilization are very important. It is necessary to establish 
serve-the-peasant scientific and technological centers and educational networks so as 
to teach peasants new farming science and technology and to conduct education reform 
step-by-step. Efforts should be made to continue to do a good job in family planning 
in rural areas. In conducting ideological and political work in rural areas, from now 
on, we should conduct education centered on party members and cadres, and education on 
the party's current policies and on the explanation of peasants' interests and work 
experiences. 


The meeting emphatically noted: Under the great change in the rural economy, leading 
personnel at all levels should catch up with developments, make a firm determination 
for reform and vigorously grasp production. They should boldly create new things, be 
good at studying new knowledge and continuously arm themselves with science and 
technology to further develop the new situation that has been created in agriculture. 
Agriculture is closely related to the urban people's livelihood. Various industries, 
trades and departments concerned should further foster the thinking of serving peasants 
and agricultural development and actively do a good job in supporting agriculture. 


The meeting was convinced that only by emancipating minds and going deep into practice 
will the party's cadres at all levels be able to further create a new situation in 
municipal agriculture and to achieve an all-round upgrading of agricultural economy. 


BRIEFS 


TIANJIN PLANNED PARENTHOOD -- Tianjin Municipality has scored gratifying achievements 
in planned parenthood since the third plenary session. By the end of September, the 
one-child rate had increased to 86.1 percent from 50 percent in 1978. The rate of 
planned parenthood had increased from 69 percent to 87.9 percent. The rate of multiple 
births had dropped from 23.7 percent in 1978 to 5 percent. By the end of the third 
quarter, 86.9 percent of the 378,900 women of childbearing age who already have a child 
had received the "one-child certificates." [Tianjin TIANJIN RIBAO in Chinese 12 Nov 82 
p 1 SK] 
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GANSU'S FENG JIXIN STRESSES PLANNED PARENTHOOD 
HK220222 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 21 Dec 82 


[Summary] The Gansu Provincial CPC Committee and government held a broadcast mobiliza- 
tion rally on 21 December to launch the province's planned parenthood propaganda month. 
Provincial CPC committee First Secretary Feng Jixin made an important speech. He said: 
"If our province can meet the demand of the 12th party congress, quadruple total 
industrial and agricultural output value by the end of the centurv to reach 41.6 
billion yuan, and control the population below 22.2 million, on average each person can 
have 1,874 yuan and the people's living standards will reach a comfortably well-off 
level, If the population exceeds 22.2 million, to reach such a living standard can on- 
ly be empty talk. To keep the province's population below 22.2 million by the end of 
the century, we must keep the total population growth figure below 2.63 million in the 
next 18 years; the average annual increase can only be 146,000. The annual birth 
figure cannot exceed 246,000, The average annual natural population increase must be 
kept below 8 per 1,000. 


"To achieve this aim we must, from now on, universally advocate that each couple have 
only one child, strictly control the birth of a second child and resolutely stop the 
birth of a third. This is the decisive measure our country must adopt in its particular 
historical conditions. There can be no wavering on this point." 


Comrade Feng Jixin stressed: "The focus of this planned parenthood propaganda month 
will be on the rural areas. In recent years, the natural population growth rate in 
many prefectures and counties has risen considerably from its previous decline. Dingxi 
Prefecture has to consume grain resold by the state every year, but the number of 
babies born there is growing every year. Over half the babies born in the prefecture's 
seven counties are born outside the planned parenthood plans. How can we tolerate such 
a situation? The Dingxi Prefectural CPC Committee and commissioner's office must take 
practical measures to rapidly correct this situation and control the momentum of un- 
planned births." 


Feng Jixin called on party and government at all levels to strengthen leadership and 
the departments concerned to work closely together in launching planned parenthood 
propaganda with great fanfare. 


GANSU'S FENG JIXIN SPEAKS ON RURAL WORK 


HK200357 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 19 Dec 82 


[Excerpts] A Gansu Provincial CPC Committee Standing Committee enlarged meeting which 
concluded on 19 December decided that the central guiding ideology for rural work in 

the province should be to continue to implement the 12th party congress spirit, further 
emancipate the mind and broaden the vision, relax the policies, enliven the economy, 
develop the new situation which has already been created in rural work, and lead the 
peasants to get rich as quickly as possible. This meeting began on 10 December. The 
meeting studied the spirit of relevant central conferences, held warm discussions 
centering on the question of how to develop the new situation already created in rural 
work,exchanged experiences, enhanced understanding and strengthened confidence. 


The meeting held: The rural situation in Gansu has become better and better in recent 
years, and a new situation has already been created. It can be said that the road is 
now open and the masses are forging ahead. The year 1983 is the first year after the 
12th party congress proposed creating a new situation in all fields of modernization; 
it is also the first year after the institution of the new constitution and the first 
year of striving for long tranquillity in the land. In the new year all fronts, areas, 
departments and cadres must work in concert, brace their spirit, promote investigation 
and study, tackle the main contradictions, and bring about new progress, a new 
atmosphere and new success in all work, especially in agriculture. 
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In order to further develop the new situation already created in rural work in the 
province and fulfill the province's targets of endeavor in agricultural development, 
the meeting pointed out that it is necessary to grasp as strategic key points the 
building of the Hexi commodity grain base and the building of the central arid part 

of the province represented by Dingxi. Carrying out successful construction of these 
two areas will have a very important effect on consolidating and developing the 
excellent political and economic situation in the province. The Central Committee and 
State Council are very concerned for construction in these two areas. We must there- 
fore work hard in all respects, combine formulating plans with carrying out current 
work, and take new and thoroughly sound steps. Practical measures must also be adopted 
in other parts of the province, which must make their proper contributions to achieving 
the province's targets of endeavor in agriculture. 


Provincial CPC committee First Secretary Feng Jixin said in an important speech at the 
close of the meeting: In continuing to emancipate the mind, we must at present continue 
to clear away the influence of leftist ideology, break through the bindings of the 

small producer mentality, and change the ways of thinking and work in acting according 
to old conventions, experiences and habits. Comrade Feng Jixin said: We must break 
through ideological obstacles in four aspects: 


1. We must break through the pattern of the commune in being large in size and 
collective in nature, strengthen the contract responsibility systems and the develop- 
ment of all forms of cooperative economy, and embark on a socialist agricultural deve- 
lopment path suited to China's special features. 


2. We must break through the erroneous ideological convention that to allow some 
people to get rich before others is bound to lead to polarization. We must boldly 
support and encourage the peasants to get rich through their own labor. 


3. We must break through the traditional concept of self-sufficient and semi-self- 
sufficient natural economy, and steadily develop in the direction of specialization 
and socialization. 


4. We must break through the small peasant economy viewpoint that the peasants can 
only grow crops, and encourage and guide the surplus manpower shifted from agriculture 
to follow the path of all-round development of agriculture, forestry, animal husbandry, 
sideline occupations and fisheries and comprehensive operation of agriculture, indus- 
try, commerce, field cultivation, stockbreeding, and the processing trades. 


Comrade Feng Jixin said: These four points are the main problems hampering the 
emancipation of our minds. In connection with reality, the party committees at all 
levels must recall the work of the previous stage and see whether out our minds are 
being continually emancipated or have become stagnant. We must seriously solve the 
problems that hamper the further emancipation of our minds by means of study and 
discussion. Only thus can our thinking catch up with the situation, can we maintain 
the initiative in work and reduce tendencies to act blindly. 


Comrade Feng Jixin said: We should consider relaxing the rural policies in the follow- 
ing respects: 


1. Under the premise of helping to protect and develop the vegetation, we should allow 
the communes and brigades to assign to the peasants in a unified way barren mountains, 
slopes, hills, gullies, and waters for their long-term use for planting trees and grass 
and promoting diversification. The peasants should be allowed as individuals or 
combinations of households to raise capital for agricultural capital construction and 
small hydroelectric stations. They should be allowed to open up all kinds of (?fac- 
tories), and to engage in processing of agricultural and sideline products, and in 

other government approved industrial and sideline production, such as mining. 
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2. Peasants should be allowed as individuals or as combinations of households to take 
up contract responsibility for all kinds of undertakings in agriculture, forestry, 
animal husbandry, sideline occupations, fisheries and industry, and also in farm 
machinery and tools, mechanized plowing, plant protection, animal disease prevention, 
scientific research, repair work and so on. 


3. Peasants should be allowed as individuals or as combinations of households to 
cooperatively manage commerce, catering trades, and tourism. 


4. Apart from grain, cotton and oil, which are under state monopoly for purchase, and 
pigs, eggs, skins, wool, and cattle and sheep, for which procurement quotas are 
assigned, all agricultural and sideline products can be marketed. Products under state 
monopoly purchase or for which procurement quotas are set can also be marketed, with 
the household as the unit, after the quotas are fulfilled. 


5. Peasants should be allowed as individuals or as combinations of households to under- 
take long and short-distance transport of agricultural and sideline products, except 
grain. 


6. Peasants should be allowed as individuals or as combinations of households to 
purchase farm machines and tools, tractors and motor vehicles. It is also necessary to 
avoid blind development in this respect, which would cause waste or result in losses. 


7. Work exchange between peasant households should be allowed. People who have lost 
labor ability or who lack sufficient labor ability should be allowed to hire laborers 

to do chores for them, in order to maintain the necessities of life. People undertaking 
all types of cooperative economy or joint-household businesses should be allowed to hire 
helpers, specialists and technicians. 


8. Individual industry and commerce operators and able people engaged in pioneering 
cultivation and animal husbandry should be allowed to hire helpers and train appren- 
tices. They can refer to the relevant State Council regulations. Individual or joint 
stock enterprises that have hired more helpers than permitted by the State Council 
regulations should, under the premise of taking rational care of the interests of 
shareholders, guide them into various forms of cooperative economy. Those with contract 
responsibilities for collective enterprises that have hired relatively large numbers of 
helpers should be guided into instituting contract responsibility systems for managers. 


9. Variations in size of shareholding should be permitted among shareholders of a 
joint enterprise. In addition, investment in either capital or labor should be 
permitted. The dividend ration should not be too great. 


10. People with good education and technical specialities should be permitted as 
individuals or combines to open medical centers, schools, nurseries, cinemas, theaters, 
bookshops and other cultural undertakings. 


Comrade Feng Jixin said: When implementing the above-mentioned policies on a trial 
basis, we must pay attention to strengthening leadership and management, and conduct 
education for the peasants in loving the state, socialism and the party and in simul- 
taneously caring for the interests of the state, the collective and the individual. We 
must deal according to law with illegal behavior that violates state policies and 
decrees. We must strictly distinguish between the peasants’ proper industrial and 
commercial activities and illegal behavior. We should protect all those who conform to 
the 10 measures mentioned above. 
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Speaking on the reform of the rural economic system, Comrade Feng Jixin said: If we 
fail to reverse the situation of reform of the superstructure lagging behind changes in 
the economic base, the enthusiasm of the peasants which has already surged up may be 
damaged afresh, and the rural economy which has been enlivened may be dampened again. 
We must have a sufficient understanding of the importance of this issue, which is 
related to the success or failure of all our undertakings. 


Comrade Feng Jixin said: We must reform the commerce system and enliven the circula- 
tion channels, The way to do this is, in organizing to set up state-owned commercial 
companies separated from the administration and the enterprises, organize commodity 
circulation according to economic zones, reduce the number of layers and cardinal 
points in the wholesale trade, establish state-owned and state-operated, state-owned 
and collective-operated, or contract-operated systems according to the scale and 
characteristics of the retail enterprises, and gradually establish an opened-up circu- 
lation system with state-owned commerce as the dominant factor, coexistence of many 
different types of management system and circulation channels, and reduced cardinal 
links in circulations. 


Comrade Feng Jixin said: We must speed up the reform of the supply and marketing 
cooperative system. The key points in this reform are, first to restore its nature of 
cooperative commerce, and strengthen its mass nature in organization, democratic nature 
in management, and flexible nature in operation. The county supply and marketing 
cooperatives should be changed into joint cooperatives of the grassroots cooperatives 
and turned into an economic entity. The economic functions of the grassroots supply 
and marketing cooperatives after their reform should be to launch various forms of 
joint agricultural-industrial-commercial operations in production, processing and sales, 
jointly operate with the communes, brigades and peasants production bases, processing 
enterprises and various service undertakings, and develop toward cooperative economy 
with joint agricultural-industrial-commercial operations. 


Comrade Feng Jixin said: We must vigorously develop collective and individual economy 
in the urban and rural areas. Apart from large and medium shops, catering and service 
establishments in the towns which are invested in and operated by the state, and those 
in the rural areas which are operated by the supply and marketing cooperatives, we must 
give free rein to developing collective and individual economy. In particular, the 
small traders and peddlers and individual service establishments in the rural areas 
should be afforded the necessary support. Commune and brigade enterprises must 
continue to develop after consolidation. The minroity-nationality areas should develop 
collective and individual economy by following the principle of stressing small indus- 
try, collective ownership, hand-operated or semi-mechanized operation, use of local 
resources, and minority nationality staff and workers. 


The enthusiasm of the peasants to learn cultural knowlege and learn and apply science 
is very high. An unprecedented situation has arisen in this respect. Our task is to 
meet the needs of the thousands of households in learning cultural knowledge and study- 
ing and applying science and provide appropriate assistance, so that scientific 
research and popularization and the spread of cultural knowledge will unfold on a still 
more extensive scale. This was stated by Comrade Feng Jixin at the conference. He 
said: Developing agricultural production depends on the progress of science and tech- 
nology. We must get a good grasp of education in the rural areas. We must concentrate 
on four tasks in this respect next year: 


1. Adopt various forms to popularize the results of effective scientific and technical 
research. We must actively organize the masses to run science themselves, promote 
technical contract systems, set up science and technology households, demonstration 
households, technical services companies, technical associations, and joint combines 
for engaging in production, science and technology, and so on. 
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2. Launch reseerch in applied science and encourage the agricultural scientific 
research units and technical personnel to spontaneously serve agriculture and the 
peasants. 


3. Actively work to reform the system of scientific research in the rural areas. We 
should gradually change the current systems of setting up agrotechnical popularization 
organs according to administrative units, and establish agricultural science and tech- 
nology service centers according to economic zones. 


4, Gradually reform the rural education structure and introduce universal primary 
education. School-age children aged from 7 to 13 in the rural areas must undergo 
primary education. By 1985, every country + ,ould have aa agricultural or vocational 
secondary school. The curriculum from the primary fifth grade to secondary school must 
include basic agricultural knowledge or specialized lessons on agriculture, forestry, 
animal husbandry, sideline production and so on. Agricultural institutes of higher 
education must give priority to enrolling students from the rural areas. They must 
also train specialized talented people on the communes and brigades. 


According to recent statistics from the provincial departments concerned, 99 percent of 
the province's production teams have now instituted the all-round contract system, In 
the Hedong Region, the figure is 99.5 percent. Progress in the Hexi Region has also 
been very fast, having reached 97 percent. At present, what new problems should be 
solved in respect of stabilizing and perfecting the system of contracted responsibili- 
ties with payment linked to output? Comrade Feng Jixin said in his speech at the 
conference: We must pay attention to five points: 


1. We must correctly handle the relationship between unified and separate management. 

We must proceed from reality and practice unified or separate management as appropriate. 
We must avoid applying unified management to rescind the decision-making powers already 
given the peasants. Unified management must serve separate management, not vice versa. 


2. At present we still mainly rely on the thousands of households to develop grain and 
diversification. We must further tap the potentials of the system of contracted respon- 
sibilities on the household basis. The superior features of this system are now 
continuing to develop and will spread to all areas and to all fields of agricultural 
production. 


3. We must support the new combines, but we must conform to nature. We should 
adroitly guide action according to circumstances on the basis of the needs of produc- 
tion and the peasants’ voluntariness, and gradually popularize these combines. At the 
same time, the new combines should center on the needs of developing commodity produc- 
tion, strengthen services before and after production, and practice specialized and 
socialized cooperation. 


4. We must attach importance to supporting and developing all types of specialized 
households and households doing specialized jobs. 


5. In the pastoral areas, apart from acting in accordance with the above four demands, 
in perfecting the responsibility systems we must work in light of the characteristics 
of animal husbandry, pay attention to grasping pasture construction, restructuring the 
herds, improving strains, and doing a good job in preventing and curing diseases, and 
properly solve all kinds of new problems that arise. 
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